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CHINA'’S IMPORTS & EXPORTS
1998 - 2010
(In Million U.S. Dollars)
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U.S TRADE IN GOODS WITH CHINA

1985 -2010
(In Million U.S. Dollars)
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Manufacturing — Today’s reality
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Price Increases (Started 2005)

- Before a negotiated price seem to last forever

« Steep price increases over the last few years
— Raw materials
— Renminbi appreciating
~ Labor cost increasing



Estimated Hourly Compensation Costs
of Manufacturing Employees in China
2002-08 (in U.S. Dollars)
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Inflation in China and the U.S.
2007 Jan - 2011 June
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Source: National Bureau of Statistics of China Bureau of Labor Statistics of U.S.



This is why we went to China
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CENTER FOR BUSINESS AND ECONOMIC RESEARCH

U.S. Economic Outlook

Michael J. Hicks, PhD
Ball State University
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U.S. Economy in 2010

TIME SERIES FORECAST 2010 (%)  CONSENSUS (%)

2009 2010 Round Blue

Variable Avg.(%) Q1 Q2 Q4 Awg. Table Chip

Real GDP 0.1 4.7 2.8 3.9 5.0 4.1 3.0 2.9
Growth

Inflation 0.7 1.4 1.1 2.0 0.7 1.3 2.0 1.5

Unempl. 9.2 10.7 11.1 114 114 11.2 9.6 9.9
Rate

10-yr 3.3 3.5 3.5 3.5 3.6 3.5 3.9 3.9
T-Bond
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U.S. Economy in 2010

TIME SERIES FORECAST 2010 (%)  CONSENSUS (%)

2009 2010 Round Blue

Variable Avg.(%) Q1 Avg. Table Chip

Real GDP 0.1 4.7 2.8 3.9 5.0 4.1 3.0 2.9
Growth 3.2 2.4 2.0 2.8 2.6

Inflation 0.7 1.4 1.1 2.0 0.7 1.3 2.0 1.5

0.9 1.8 2.2 1.3 1.5

Unempl. 9.2 10.7 111 114 114 | 11.2 9.6 9.9
Rate 9.7 9.7 9.6 9.6 9.7

10-yr 3.3 3.5 3.5 3.5 3.6 3.5 3.9 3.9
T-Bond 3.7 3.5 2.7 2.5 3.2

MILLER COLLEGE OF BUSINESS BALL STATE UNIVERSITY
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U.S. Economy in 2011

TIME SERIES FORECAST 2011 (%)  CONSENSUS (%)

2010 2011 Round Blue

Variable Avg.(%) Q1 Q4 Awvg. Table Chip

Real GDP 2.6 1.9 2.0 2.4 0.8 1.8 2.0 2.6
Growth 0.4 1.3 2.4 3.0

Inflation 1.5 1.8 2.3 2.4 2.1 2.2 2.0 1.5

2.7 26 25 0.5

Unempl. 9.7 8.6 80 7.8 7.7 8.0 8.6 9.4
Rate 9.1 9.0 9.0 8.7

10-yr 3.2 2.5 21 1.9 1.2 1.9 2.6 3.1
T-Bond 2.0 22 2.0 0.7

MILLER COLLEGE OF BUSINESS BALL STATE UNIVERSITY
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Average Price, Gallon of Unleaded Gasoline
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Average Weeks Unemployed: SA
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U.S. Economy in 2012

CONSENSUS (%)

Blue

TIME SERIES FORECAST 2011 (%)

2012 Round

2011
Variable Avg. (%)
Real GDP 1.8
Growth
Inflation 2.2
Unempl. 8.0
Rate
10-yr 1.9
T-Bond

Q1
2.3

0.6

9.3

0.6

Q2
2.6

0.6

9.5

0.3

4.1

0.6

9.3

0.2

Q4
3.4

0.5

9.4

0.4

Avg.

3.1

0.6

0.1

0.4

Table
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Thank you

RAYMOND JAMES

MILLER COLLEGE OF BUSINESS BALL STATE UNIVERSITY



