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Financial Audits for Each Charter 
School*

1. Anderson Preparatory Academy
2. Aspire Charter Academy
3. The Bloomington Project School
4. Canaan Community Academy
5. Community Montessori, Inc.
6. Discovery Charter School
7. East Chicago Urban Enterprise Academy
8. Geist Montessori Academy
9. Hoosier College and Career Academy
10. Indiana Online Learning Options, Inc. (for Indiana Connections Academy and Indiana Connections Career Academy) 
11. Lighthouse Academies of Northwest Indiana (for East Chicago Lighthouse Charter School and Gary Lighthouse Charter School) 
12. Mays Community Academy
13. Neighbors' New Vistas High School
14. Options Charter Schools (for Options Indiana, Options Noblesville and Options Westfield) 
15. Premier Arts Academy
16. Renaissance Academy Charter School
17. Rock Creek Community Academy
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2024 2023

ASSETS

CURRENT ASSETS
Cash 896,895$         775,607$         
Grants Receivable 69,269             91,017             
Prepaid Expenses 43,787             20,174             

Total Current Assets 1,009,951        886,798           

PROPERTY AND EQUIPMENT
Buildings and Improvements 2,675,305        2,659,310        
Furniture and Equipment 504,602           503,229           
Textbooks 10,295             10,295             
Less: Accumulated Depreciation (1,739,450)       (1,617,981)       

Property and Equipment, Net 1,450,752        1,554,853        

OTHER ASSETS
Right-of-Use Assets Operating, Net 248,308           382,203           
Security Deposits 12,500             12,500             

Total Other Assets 260,808           394,703           

Total Assets 2,721,511$      2,836,354$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable 24,392$           22,999$           
Accrued Expenses 233,134           115,348           
Current Portion of Line of Credit 29,643             28,474             
Current Portion of Notes Payable 144,347           139,577           
Refundable Advances -                       11,540             
Right-of-Use Liability - Operating, Current Portion 50,247             138,687           
Right-of-Use Liability - Financing, Current Portion 4,330               4,132               

Total Current Liabilities 486,093           460,757           

LONG-TERM LIABILITIES
Line of Credit, Net of Current Portion 31,229             60,872             
Notes Payable, Net of Current Portion 789,267           925,894           
Right-of-Use Liability - Operating, Net of Current Portion 278,001           326,644           
Right-of-Use Liability - Financing, Net of Current Portion -                       4,331               

Total Long-Term Liabilities 1,098,497        1,317,741        

Total Liabilities 1,584,590        1,778,498        

NET ASSETS WITHOUT DONOR RESTRICTIONS 1,136,921        1,057,856        

Total Liabilities and Net Assets 2,721,511$      2,836,354$       
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2024 2023

REVENUE AND SUPPORT
State Education Support 2,563,026$      2,498,341$      
Grant Revenue 1,069,527        861,346           
Student Fees 53,642             103,618           
Contributions 90,354             51,103             
Other Income 96,179             96,994             

Total Revenue and Support 3,872,728        3,611,402        

EXPENSES
Program Services 2,649,379        2,505,364        
Management and General 1,144,284        1,001,170        

Total Expenses 3,793,663        3,506,534        

CHANGE IN NET ASSETS 79,065             104,868           

Net Assets Without Donor Restrictions - Beginning of Year 1,057,856        952,988           

NET ASSETS WITHOUT DONOR RESTRICTIONS - END OF YEAR 1,136,921$      1,057,856$      
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Program Management Program Management
Services and General Total Services and General Total

Salaries and Wages 1,945,255$    350,450$       2,295,705$    1,913,386$    99,452$         2,012,838$    
Employee Benefits 403,423         69,674           473,097         356,377         41,334           397,711         
Staff Development 18,813           245                19,058           -                     -                     -                     
Professional Services 155,513         77,266           232,779         65,837           180,097         245,934         
Repairs and Maintenance -                     27,405           27,405           -                     690                690                
Authorizer Oversight Fees 44,330           -                     44,330           43,245           -                     43,245           
Food Costs 5,155             84,775           89,930           3,070             87,644           90,714           
Equipment -                     214                214                -                     6,307             6,307             
Classroom, Kitchen, and Office Supplies 49,252           20,088           69,340           63,753           32,356           96,109           
Occupancy -                     121,130         121,130         -                     180,473         180,473         
Depreciation and Amortization -                     253,990         253,990         -                     112,884         112,884         
Interest -                     88,688           88,688           -                     186,033         186,033         
Insurance -                     32,421           32,421           -                     26,028           26,028           
Other 27,638           17,938           45,576           59,696           47,872           107,568         

Total Functional Expenses 2,649,379$    1,144,284$    3,793,663$    2,505,364$    1,001,170$    3,506,534$    

2024 2023
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2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 79,065$           104,868$         
Adjustments to Reconcile Change in Net Assets to
  Net Cash Provided by Operating Activities:

Depreciation 120,095           112,884           
Noncash Lease Activities (3,189)              18,478             
Changes in Operating Assets and Liabilities:

Grants Receivable 21,748             12,615             
Prepaid Expenses (23,613)            (11,174)            
Accounts Payable 1,393               5,941               
Accrued Expenses 117,786           (92,337)            
Refundable Advances (11,540)            (2,275)              
Deferred Rent Payable -                       -                       

Net Cash Provided by Operating Activities 301,745           149,000           

CASH FLOWS FROM FINANCING ACTIVITIES
Principal Repayments of Notes Payable, Net (131,857)          (108,827)          
Payments on Line of Credit, Net (28,474)            (27,366)            
Payments on Financing Lease Activities (4,132)              (6,585)              

Net Cash Used by Financing Activities (164,463)          (142,778)          

NET CHANGE IN CASH 121,288           6,222               

Cash - Beginning of Year 775,607           769,385           

CASH - END OF YEAR 896,895$         775,607$         

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid for Interest 88,688$           186,033$         
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

General 
The Bloomington Project School (the School) is a public benefit nonprofit organization 
incorporated under the laws of the state of Indiana. The School operates as a public charter 
school established under Indiana Code 20-24 serving approximately 320 students in grades 
kindergarten through eighth and is sponsored by Ball State University. 
 
Accounting Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Actual results could differ 
from those estimates. 
 
Revenue Recognition 
Revenues primarily come from resources provided under the Indiana Charter Schools Act. 
Under the Act, the School receives an amount per student in relation to the funding received 
by other public schools in the same geographic area. Funding from the state of Indiana is 
based on enrollment and paid in monthly installments in July through June coinciding with 
the academic school year. Revenue is recognized in the year in which the educational 
services are rendered. 
 
A portion of the School’s revenue is the product of cost reimbursement grants. Therefore, 
the School recognizes revenue under these grants in the amounts of costs and expenses at 
the time they are incurred. Amounts received prior to incurring qualifying expenditures are 
reported as refundable advances in the statement of financial position. As of June 30, 2024 
and 2023, the School had $-0- and $11,540, respectively, of conditional grants that had not 
been recognized as revenue in the statements of activities because conditions had not been 
met. 
 
Revenue from student fees and other income is recognized when the control of the 
promised good or service is transferred to the student, in an amount that reflects the 
consideration expected to be entitled in exchange for those goods or services. Amounts 
received prior to the service being performed are reported as deferred revenue in the 
statement of financial position. As of June 30, 2024 and 2023, the School did not have any 
such deferred revenue. 
 
Contributions 
The School receives income from contributions and grants that support certain School 
activities. Such revenue received and unconditional promises to give are measured at their 
fair value and are reported as an increase in net assets. The School reports gifts of cash 
and other assets and grants as restricted support if they are received with donor stipulations 
that limit the use of the donated assets, or if they are designated as support for future 
periods. When a donor restriction expires, that is, when a stipulated time restriction ends or 
purposes’ restriction is accomplished, net assets with donor restrictions are reclassified to 
net assets without donor restrictions and reported in the statement of activities and change 
in net assets as net assets released from restriction. The School did not have any net assets 
with donor restrictions as of June 30, 2024 and 2023. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Cash and Cash Equivalents 
Cash consists of cash held in bank accounts and cash equivalents consist of short-term, 
highly liquid investments with original maturities of three months or less. There were no cash 
equivalents at June 30, 2024 and 2023. 
 
Grants Receivable 
Grants receivable relate primarily to activities funded under federal programs and legislation 
enacted by the state of Indiana. The School believes it is operating in compliance with 
regulatory requirements and as such no allowance for doubtful accounts is deemed 
necessary. 
 
Property and Equipment 
Purchases of assets and expenditures that materially increase value or extend useful lives 
are capitalized and are included in the accounts at cost. Routine maintenance and repairs, 
minor replacement costs, and equipment purchases with a unit cost of less than $1,000 are 
charged to expense as incurred. 
 
Depreciation is provided over the estimated useful lives of the respective assets using the 
straight-line method. The estimated useful lives generally are as follows: 
 
 Buildings and Improvements Lesser of 30 Years or Life of Lease 
 Furniture and Equipment 3 to 5 Years 
 Textbooks 4 Years 
 
Impairment of Long-Lived Assets 
On an ongoing basis, the School reviews its long-lived assets for impairment whenever 
events or circumstances indicate that the carrying amount may be overstated. The School 
recognizes impairment losses if the undiscounted cash flows expected to be generated are 
less than the carrying value of the related asset. If impaired, the assets are adjusted to fair 
value based on the undiscounted cash flows. 
 
Taxes on Income 
The Bloomington Project School, Inc. has received a determination from the U.S. 
Department of Treasury stating that it qualifies under the provisions of Section 501(c)(3) of 
the Internal Revenue Code as a tax-exempt organization; however, the School would be 
subject to tax on income unrelated to its tax-exempt purpose. For the years ended June 30, 
2024 and 2023, no accounting for federal and state income taxes was required to be 
included in the accompanying financial statements. 
 
Professional accounting standards require the School to recognize a tax liability only if it is 
more likely than not the tax position would be sustained in a tax examination, with a tax 
examination being presumed to occur. The amount recognized is the largest amount of tax 
liability that is greater than 50% likely of being realized on examination.  
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Taxes on Income (Continued) 
For tax positions not meeting the more-likely-than-not test, no tax liability is recorded. The 
School has examined this issue and has determined that there are no material contingent 
tax liabilities or questionable tax positions. Tax years ending after 2019 are open to audit for 
both federal and state purposes. 
 
Leases 
The School determines if an arrangement is a lease at inception. Operating leases are 
included in right-of-use (ROU) assets – operating and lease liability – operating, and finance 
leases are included in right-of-use (ROU) assets – financing and lease liability – financing in 
the statement of financial position. 
 
ROU assets represent the School’s right to use an underlying asset for the lease term and 
lease liabilities represent the School’s obligation to make lease payments arising from the 
lease. ROU assets and liabilities are recognized at commencement date based on the 
present value of lease payments over the lease term. Lease terms may include options to 
extend or terminate the lease when it is reasonably certain that the School will exercise that 
option. Lease expense for operating lease payments is recognized on a straight-line basis 
over the lease term. The School has elected to recognize payments for short-term leases 
with a lease term of 12 months or less as expense as incurred and these leases are not 
included as lease liabilities or right of use assets on the balance sheet. 
 
The individual lease contracts do not provide information about the discount rate implicit in 
the lease. Therefore, the School has elected to use a risk-free discount rate determined 
using a period comparable with that of the lease term for computing the present value of all 
lease liabilities. 
 
The School has elected not to separate nonlease components from lease components and 
instead accounts for each separate lease component and the nonlease component as a 
single lease component. 
 
Adoption of New Accounting Standard 
During the year ended June 30, 2024, the School adopted Financial Accounting Standards 
Board (FASB) Accounting Standards Update (ASU) 2016-13, Financial Instruments - Credit 
Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, as amended, 
which modifies the measurement of expected credit losses. The School adopted this new 
guidance utilizing the modified retrospective transition method. The adoption of this standard 
did not have a material impact on the School’s financial statements but did change how the 
allowance for credit losses is determined. 
 
Subsequent Events 
The School evaluated subsequent events through October 18, 2024, the date these financial 
statements were available to be issued. Events occurring through that date have been 
evaluated to determine whether a change in the financial statements or related disclosures 
would be required. 
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NOTE 2 LINE OF CREDIT 

On February 28, 2020, the School entered into a credit agreement with a bank for a line of 
credit which permits borrowing up to $168,000. Principal and interest payments of $2,628 
are due monthly beginning in March of 2021 with an interest rate of 3.95% with final 
payment due in February of 2027. The line of credit is secured by any and all existing and 
subsequent security documents, including mortgages, security agreements, and collateral 
assignments by any Borrower or Guarantor. As of June 30, 2024 and 2023, the line of credit 
balance was $60,872 and $89,346, respectively.  
 
Principal maturities of the line of credit are as follows for the years ending June 30: 
 

Year Ending June 30, Amount
2025 29,643$           
2026 30,853             
2027 376                  
Total 60,872$            

 
 

NOTE 3 NOTES PAYABLE 

Notes payable consisted of the following as of June 30: 
 
Description 2024 2023
Note Payable to Indiana Finance Authority 106,009$         169,127$         
Note Payable to IFF 811,305           873,524           
Common School Fund Loan 16,300             22,820             

Total 933,614           1,065,471        
Less: Current Portion (144,347)          (139,577)          

Long-Term Portion 789,267$         925,894$          
 
Indiana Finance Authority Note Payable 
The note payable to Indiana Finance Authority is payable in quarterly installments of 
$17,798, including interest at 5.5% per annum. The loan was funded through the sale of 
Qualified School Construction Bonds, which provide for the interest to be subsidized by the 
U.S. federal government. The loan is subordinate to the IFF note payable. 
 
IFF Note Payable 
The note payable to IFF is payable in monthly installments of $10,028, including interest at 
6.875% per annum, with the unpaid balance due on August 1, 2033. The note is secured by 
a leasehold mortgage, and furniture and equipment. The promissory note with IFF contains 
several financial and nonfinancial covenants with which the School is required to comply 
annually. The School was in compliance with all covenants as of June 30, 2024 and 2023. 
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NOTE 3 NOTES PAYABLE (CONTINUED) 

Common School Fund Loan 
The note payable to the Indiana Common School Fund is payable in semi-annual principal 
installments of $3,260 from January 2017 to July 2026, with interest at 1% per annum. 
 
Principal maturities of all notes payable are as follows for the years ending June 30: 
 

Year Ending June 30, Amount
2025 144,347$         
2026 112,700           
2027 79,687             
2028 81,850             
2029 87,658             

Thereafter 427,372           
Total 933,614$          

 
 

NOTE 4 LEASES 

The School leases equipment under a long-term, noncancelable lease agreements. The 
lease expires in July 2025. In the normal course of business, it is expected that the lease will 
be renewed or replaced by similar leases.  
 
The School entered into a capital lease financing agreement during the year ended June 30, 
2020 for a piece of equipment. The original cost related to this asset was $18,698. At 
June 30 2024 and 2023, the cost and accumulated depreciation related to this asset was 
$11,981. 
 
The following tables provide quantitative information concerning the School’s leases for the 
years ended June 30, 2024 and 2023: 
 

2024 2023
Lease Cost:

Finance Lease Cost 4,132$             6,585$             
Interest on Lease Liabilities 327                  516                  
Operating Lease Cost 134,775           136,672           

Total Lease Cost 139,234$         143,773$         

Other Information:
Operating Cash Flows from Finance Leases 327$                516$                
Operating Cash Flows from Operating Leases 154,316           147,666           
Financing Cash Flows from Finance Leases 4,132               3,943               
Weighted-Average Remaining Lease Term - 
  Finance Leases 0.9 Years 1.9 Years
Weighted-Average Remaining Lease Term - 
  Operating Leases 4.8 Years 4.9 Years
Weighted-Average Discount Rate - Finance Leases 4.72% 4.72%
Weighted-Average Discount Rate - Operating Leases 4.00% 4.00%  
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NOTE 4 LEASES (CONTINUED) 

A maturity analysis of annual undiscounted cash flows for lease liabilities as of June 30, 
2024 is as follows: 
 

Year Ending June 30, Operating Finance Totals
2025 64,860$         4,459$           69,319$         
2026 69,860           -                     69,860           
2027 76,335           -                     76,335           
2028 72,000           -                     72,000           
2029 78,000           -                     78,000           

Undiscounted Cash Flows 361,055         4,459             365,514         
(Less) Imputed Interest (32,807)          (129)               (32,936)          

Total Present Value 328,248$       4,330$           332,578$       

Short-Term Lease Liabilities 50,247$         4,330$           54,577$         
Long-Term Lease Liabilities 278,001         -                     278,001         

Total 328,248$       4,330$           332,578$       
 

 
 

NOTE 5 RETIREMENT PLANS 

The School provides retirement benefits covering substantially all full-time employees. 
Retirement benefits are provided by the Indiana State Teachers’ Retirement Fund (TRF) 
and the Indiana Public Employees’ Retirement Fund (PERF), both of which are cost-sharing 
multiple-employer defined benefit retirement plans governed by the state of Indiana and 
administered by the Indiana Public Retirement System (INPRS) Board. Contribution 
requirements of plan members are determined annually by the INPRS Board. For both years 
ended June 30, 2024 and 2023, the School contributed 5.5% of compensation for eligible 
teaching personnel to TRF and 11.2% for other employees to PERF. Should the School 
elect to withdraw from TRF or PERF, it could be subject to a withdrawal fee. The School’s 
contributions represent an insignificant percentage of the total contributions received by TRF 
and PERF. As of June 30, 2023 (the latest year reported), TRF and PERF were 
approximately 85% and 95% funded, respectively. 
 
Employees can elect benefits under a 403(b) plan, where the School contributes 7.5% of 
compensation. 
 
Retirement plan expense was $134,825 and $86,147 for the years ended June 30, 2024 
and 2023, respectively. 
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NOTE 6 COMMITMENTS 

The School operates under a charter granted by Ball State University. As the sponsoring 
organization, Ball State University exercises certain oversight responsibilities. Under this 
charter, the School has agreed to pay to Ball State University an annual administrative fee 
equal to 3% of state tuition support. Payments under this charter agreement were $44,330 
and $43,245 for the years ended June 30, 2024 and 2023, respectively. The charter remains 
in effect until June 30, 2026, and is renewable thereafter by mutual consent. 
 
The School has contracted with Charter School Management Corporation (CSMC) to 
provide finance, business consulting, compliance, payroll, human resources, and other 
services. This contract remains in effect until June 30, 2024, and is automatically renewed 
on a year-to-year basis commencing on the last day of the expiring contract unless written 
notice of intent to terminate or renegotiate is given by either party at least 60 days prior to 
expiration of the agreement. Expenses under the agreement were $60,000 and $60,000 for 
the years ended June 30, 2024 and 2023, respectively. 
 
Under the terms of the agreement, the School has agreed to pay CSMC the following 
amounts for the years ending June 30: 
 

Year Ending June 30, Amount
2025 60,000$            

 
 

NOTE 7 RISKS AND UNCERTAINTIES 

The School provides education instruction services to families residing in Monroe and 
surrounding counties in Indiana and is subject to the risks of economic and competitive 
forces at work within this geographic area. 
 
The majority of revenues relate to legislation enacted by the state of Indiana and grants 
awarded under federal programs. Changes in state or federal legislation could significantly 
affect the School. Additionally, the School is subject to monitoring and audit by state and 
federal agencies. Those examinations may result in additional liability to be imposed on the 
School. 
 
Financial instruments that potentially subject the School to concentrations of credit risk 
consist principally of receivables from the state of Indiana. At June 30, 2024, substantially all 
of the receivable balance was due from the state of Indiana. In addition, deposits maintained 
at Old National Bank are insured up to the Federal Deposit Insurance Corporation (FDIC) 
insurance limit of $250,000. Funds held at this financial institution exceed the FDIC 
insurance limit. To date, the School has not experienced losses in any of these accounts. 
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NOTE 8 LIQUIDITY 

Under Accounting Standards Update (ASU) 2016-14, the School is required to disclose the 
assets it has available at June 30, 2024 and 2023 to meet its cash needs for general 
expenditures within one year of the date of the statements of financial position. The School’s 
financial assets include cash and grants receivable as noted below at June 30: 
 

2024 2023
Financial Assets 966,164$         866,624$         
Less: Those Unavailable for General Expenditures
  Within One Year: Extracurricular Account (240,201)          (181,561)          

Financial Assets Available to Meet Cash
  Needs for General Expenditures Within One Year 725,963$         685,063$          

 
From time to time, the School receives donor-restricted contributions. Because donor 
restrictions require resources to be used in a particular manner or in a future period, the 
School must maintain sufficient resources to meet those responsibilities to its donors. Thus, 
financial assets may not be available for general expenditure within one year. As part of the 
School’s liquidity management, it has a policy to structure its financial assets to be available 
as its general expenditures, liabilities, and other obligations come due. 
 
 

NOTE 9 FUNCTIONAL EXPENSE REPORTING 

The costs of providing the educational activities have been summarized on a functional 
basis in the statements of activities and change in net assets. Management of the School 
has categorized expenses as program services or management and general according to 
the underlying nature of the expense. As such, no allocation of specific transactions 
between these categories was required. 
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The reports presented herein were prepared in addition to another official report prepared for  
The Bloomington Project School as listed below: 
 

Supplemental Audit Report of The Bloomington Project School 
 
The Supplemental Audit Report contains the results of compliance testing required by the Indiana State 
Board of Accounts under its Guidelines for the Audits of Charter Schools Performed by Private 
Examiners pertaining to matters addressed in its Accounting and Uniform Compliance Guidelines 
Manual for Indiana Charter Schools. 
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Office Official Term 
   

President of Board of 
Directors Mike Horvath 07/01/2023 – 06/30/2024 

   
School Leader Catherine Diersing 07/01/2023 – 06/30/2024 

   
Business Manager Lisa Jones 07/01/2023 – 06/30/2024 
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(3) 

 
No findings noted for the period of July 01, 2023, to June 30, 2024.  
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The contents of this report were discussed with Catherine Diersing, Lisa Jones, and Mike Horvath from 
the Board of Directors on October 18, 2024.  
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Board of Directors 
Friends of Canaan, Inc. 
  dba: Canaan Community Academy 

(2) 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

¶ Exercise professional judgment and maintain professional skepticism throughout the audit.

¶ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¶ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Friends of Canaan, Inc. dba: Canaan Community Academy’s
internal control. Accordingly, no such opinion is expressed.

¶ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¶ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Friends of Canaan, Inc. dba: Canaan Community Academy’s
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

CliftonLarsonAllen LLP 

Indianapolis, Indiana 
November 26, 2024 
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2024 2023
ASSETS

CURRENT ASSETS
Cash 455,947$          104,983$          
Grants Receivable 60,959              176,080            
In-Kind Rent Receivable 721,997            895,821            
Prepaid Expenses 54,636              8,838 

Total Current Assets 1,293,539         1,185,722         

PROPERTY AND EQUIPMENT
Leasehold Improvements 591,973            403,273            
Furniture and Equipment 596,514            564,692            
Textbooks 141,309            141,309            
Vehicles 380,631            380,631            
Less: Accumulated Depreciation (601,100)          (515,306)          

Property and Equipment, Net 1,109,327         974,599            

Operating Right of Use (ROU) Asset - 1,444 

Total Assets 2,402,866$      2,161,765$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current Portion of Notes Payable -$ 17,644$            
Accounts Payable and Accrued Expenses 176,432            134,116            
Operating Lease Liability - Current Portion - 1,444 
Deferred Revenue 34,423              19,853 

Total Current Liabilities 210,855            173,057            

Total Liabilities 210,855            173,057            

NET ASSETS
Without Donor Restrictions 1,470,014         1,092,887         
With Donor Restrictions 721,997            895,821            

Total Net Assets 2,192,011         1,988,708         

Total Liabilities and Net Assets 2,402,866$      2,161,765$      
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Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

REVENUE AND SUPPORT
State Education Support 1,796,128$    -$                   1,796,128$    1,348,976$    -$                   1,348,976$    
Grant Revenue 771,516         -                     771,516         1,084,351      -                     1,084,351      
Student Fees 1,508             -                     1,508             1,195             -                     1,195             
Contributions 9,168             -                     9,168             17,264           -                     17,264           
Other Income 38,704           -                     38,704           17,305           -                     17,305           
In-kind Contribution -                     -                     -                     -                     938,132         938,132         
Net Assets Released from Restrictions 173,824         (173,824)        -                     158,063         (158,063)        -                     

Total Revenue and Support 2,790,848      (173,824)        2,617,024      2,627,154      780,069         3,407,223      

EXPENSES
Program Services 1,990,030      -                     1,990,030      1,658,755      -                     1,658,755      
Management and General 423,691         -                     423,691         291,419         -                     291,419         

Total Expenses 2,413,721      -                     2,413,721      1,950,174      -                     1,950,174      

CHANGE IN NET ASSETS 377,127         (173,824)        203,303         676,980         780,069         1,457,049      

Net Assets - Beginning of Year 1,092,887      895,821         1,988,708      415,907         115,752         531,659         

NET ASSETS - END OF YEAR 1,470,014$    721,997$       2,192,011$    1,092,887$    895,821$       1,988,708$    

2024 2023
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Program Management Program Management
Services and General Total Services and General Total

Salaries and Wages 1,057,926$    168,560$       1,226,486$    843,393$       119,567$       962,960$       
Employee Benefits 274,552         22,503           297,055         228,386         9,991             238,377         
Classroom, Kitchen, and Office Supplies 69,993           22,209           92,202           59,363           20,652           80,015           
Professional Services 88,916           105,740         194,656         77,264           53,952           131,216         
Food Costs 62,979           -                     62,979           58,493 -                     58,493           
Depreciation 85,794           -                     85,794           59,702           -                     59,702           
Occupancy 235,740         -                     235,740         207,759         -                     207,759         
Property Rental and Maintenance 46,212           -                     46,212           60,481           -                     60,481           
Equipment 10,751           -                     10,751           7,580 -                     7,580             
Insurance -                     49,635           49,635           -                     38,517           38,517           
Authorizer Oversight Fees -                     47,949           47,949           -                     36,294           36,294           
Contracted Transportation Services 28,509           -                     28,509           34,330           -                     34,330           
Interest -                     635                635                -                     1,631 1,631             
Other 28,658           6,460             35,118           22,004           10,815 32,819           

Total Functional Expenses 1,990,030$    423,691$       2,413,721$    1,658,755$    291,419$       1,950,174$    

2024 2023
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2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets 203,303$         1,457,049$      
Adjustments to Reconcile Change in Net Assets to
  Net Cash Provided by Operating Activities:

Depreciation 85,794             59,702             
In-Kind Contribution 173,824           (780,069)          

Changes in Operating Assets and Liabilities:
Grants Receivable 115,121           (95,753)            
Prepaid Expenses (45,798)            (402)
Accounts Payable and Accrued Expenses 42,316             (35,132)            
Deferred Revenue 14,570             (96,547)            

Net Cash Provided by Operating Activities 589,130           508,848           

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment (220,522)          (533,792)          

CASH FLOWS FROM FINANCING ACTIVITIES
Principal Repayment of Note Payable (17,644)            (16,618)            

NET CHANGE IN CASH 350,964           (41,562)            

Cash - Beginning of Year 104,983           146,545           

CASH - END OF YEAR 455,947$         104,983$         

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid for Interest 635$ 1,631$             
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

General 

Friends of Canaan, Inc. dba: Canaan Community Academy (the School) is a public benefit 
nonprofit organization incorporated under the laws of the state of Indiana. The School 
operates a public charter school established under Indiana Code 20-24 serving 
approximately 200 students in grades kindergarten through eight and is sponsored by Ball 
State University. 
 
Basis of Accounting 

The accompanying financial statements have been prepared using the accrual method of 
accounting in accordance with accounting principles generally accepted in the United States 
of America (GAAP). This method records revenue and related assets when earned and 
records expense and related liabilities when the obligations are incurred. These financial 
statements report amounts separately by class of net assets. 
 
Accounting Estimates 

The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect certain reported amounts and disclosures. 
Actual results could differ from those estimates. 
 
Revenue Recognition 

Revenues primarily come from resources provided under the Indiana Charter Schools Act. 
Under the Act, the School receives an amount per student in relation to the funding received 
by other public schools in the same geographic area. Funding from the state of Indiana is 
based on enrollment, and paid in monthly installments in July through June, coinciding with 
the academic school year. Revenue from student fees is recognized when the control of the 
promised good or service is transferred to the student, in an amount that reflects the 
consideration expected to be entitled in exchange for those goods or services. Revenue is 
recognized in the year in which the educational services are rendered. 
 
A portion of the School’s revenue is the product of cost reimbursement grants. Therefore, 
the School recognizes revenue under these grants in the amounts of costs and expenses at 
the time they are incurred. As of June 30, 2024 and 2023, the School had $34,423 and 
$19,853 respectively, of deferred revenue for grant funds received in advance of related 
reimbursable expenses. 
 
Cash 

Cash consists of cash held in bank accounts. The School considers all demand accounts to 
be cash. 
 
Grants Receivable and Revenue 

Grants receivable and revenue relate primarily to activities funded under federal programs 
and legislation enacted by the state of Indiana. The School believes that it is operating in 
compliance with regulatory requirements and as such no allowance for doubtful accounts is 
deemed necessary. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Contributions 

Contributions received are measured at their fair values and are reported as an increase in 
net assets. These receipts are reported as restricted support in that they are received with 
stipulations that limit their use. When a donor restriction expires, that is, when the purpose 
or time restriction is accomplished, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statements of activities and change in 
net assets as Net Assets Released from Restrictions. 
 
Taxes on Income 

Friends of Canaan, Inc. has received a determination from the U.S. Internal Revenue 
Service (IRS) stating that it qualifies under the provisions of Section 501(c)(3) of the Internal 
Revenue Code (IRC) as a tax-exempt organization; however, the School would be subject 
to tax on income unrelated to its tax-exempt purpose. For the years ended June 30, 2024 
and 2023, no accounting for federal and state income taxes was required to be included in 
the accompanying financial statements. 
 
Professional accounting standards require the School to recognize a tax liability only if it is 
more likely than not the tax position would be sustained in a tax examination, with a tax 
examination being presumed to occur. The amount recognized is the largest amount of tax 
liability that is greater than 50% likely of being realized on examination. For tax positions not 
meeting the more likely than not test, no tax liability is recorded. The School has examined 
this issue and has determined that there are no material contingent tax liabilities or 
questionable tax positions. The U.S. federal and state income tax returns of the School are 
subject to examination by the IRS and state taxing authorities, generally for three years after 
they were filed. 
 
Property and Equipment 

Purchases of assets and expenditures that materially increase value or extend useful lives 
are capitalized and are included in the accounts at cost. Routine maintenance and repairs, 
minor replacement costs, and equipment purchases with a unit cost of less than $1,000 are 
charged to expense as incurred. 
 
Depreciation is provided over the estimated useful lives of the respective assets using the 
straight- line method. The estimated useful lives generally are as follows: 
 
 Leasehold Improvements 40 Years 
 Furniture and Equipment 3 to 4 Years 
 Textbooks 4 Years 
 Vehicles 5 to 10 Years 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Impairment of Long-Lived Assets 

On an ongoing basis, the School reviews its long-lived assets for impairment whenever 
events or circumstances indicate that the carrying amount may be overstated. The School 
recognizes impairment losses if the undiscounted cash flows expected to be generated are 
less than the carrying value of the related asset. If impaired, the assets are adjusted to fair 
value based on the undiscounted cash flows. 
 
Classification of Net Assets 

Net assets of the School are classified based on the presence or absence of donor-imposed 
restrictions and are defined as follows: 
 

Net Assets Without Donor Restrictions – Net assets that are not subject to donor-
imposed restrictions or the donor-imposed restrictions have expired or been fulfilled. Net 
assets in this category may be expended for any purpose in performing the primary 
objectives of the School. 
 
Net Assets With Donor Restrictions – Net assets subject to stipulations imposed by 
donors and grantors. Some donor restrictions are temporary in nature; those restrictions 
will be met by actions of the School or passage of time. Other donor restrictions are 
perpetual in nature, whereby the donor has stipulated the funds be maintained in 
perpetuity. All of the net assets with donor of restrictions of the School related to the in-
kind rent receivable as further described in Note 2. The School did not have any net 
assets with donor restrictions that are perpetual in nature as of June 30, 2024 and 2023. 
 
Earnings, gains, and losses on donor-restricted net assets are classified as net assets 
without donor restrictions unless specifically restricted by the donor or applicable state 
law. 
 

Adoption of New Accounting Standard 

During the year ended June 30, 2024, the School adopted Financial Accounting Standards 
Board (FASB) Accounting Standards Update (ASU) 2016-13, Financial Instruments - Credit 
Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, as amended, 
which modifies the measurement of expected credit losses. The School adopted this new 
guidance utilizing the modified retrospective transition method. The adoption of this standard 
did not have a material impact on the School’s financial statements but did change how the 
allowance for credit losses is determined. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Leases 

The School determines if an arrangement is a lease at inception. Operating leases are 
included in right-of-use (ROU) assets – operating and lease liability – operating, and finance 
leases are included in ROU assets – financing and lease liability – financing in the balance 
sheet. 
 
ROU assets represent the School’s right to use an underlying asset for the lease term and 
lease liabilities represent the School’s obligation to make lease payments arising from the 
lease. ROU assets and liabilities are recognized at commencement date based on the 
present value of lease payments over the lease term. Lease terms may include options to 
extend or terminate the lease when it is reasonably certain that the School will exercise that 
option. Lease expense for operating lease payments is recognized on a straight-line basis 
over the lease term. The School has elected to recognize payments for short-term leases 
with a lease term of 12 months or less as expense as incurred and these leases are not 
included as lease liabilities or right of use assets on the balance sheet. 
 
The individual lease contracts do not provide information about the discount rate implicit in 
the lease. Therefore, the School has elected to use a risk-free discount rate determined 
using a period comparable with that of the lease term for computing the present value of all 
lease liabilities. 
 
The School has elected not to separate nonlease components from lease components and 
instead accounts for each separate lease component and the nonlease component as a 
single lease component. 
 
Subsequent Events 

The School evaluated subsequent events through November 26, 2024, the date these 
financial statements were available to be issued. Events occurring through that date have 
been evaluated to determine whether a change in the financial statements or related 
disclosures would be required. 
 
 

NOTE 2 IN-KIND RENT RECEIVABLE 

The School leases its facility under an operating lease with Shelby Township. Shelby 
Township is providing a donation to the School by allowing it to occupy the government-
owned building for an annual lease payment of $1, below market rent, through March 2023. 
The present value of the contribution, as determined at the date of the lease was effective 
using a 2.58% interest rate, is recorded in net assets with donor restrictions and in-kind 
receivable. Annually, this receivable is amortized and released from restriction. The School 
is responsible for all repairs, maintenance, utilities, and insurance. 
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NOTE 2 IN-KIND RENT RECEIVABLE (CONTINUED) 

In April 2023, the School entered into a lease agreement with Shelby Township, with an 
effective date of March 1, 2023. Shelby Township is providing a donation to the School by 
allowing it to occupy the government-owned building for an annual lease payment of $1, 
below market rent, through February 2028. The present value of the contribution, as 
determined at the date of the lease was effective using a 4.27% interest rate, is recorded in 
net assets with donor restrictions and in-kind receivable. Annually, this receivable is 
amortized and released from restriction. The School is responsible for all repairs, 
maintenance, utilities, and insurance.  
 
 

NOTE 3 NOTES PAYABLE 

Notes payable were comprised of the following at June 30: 
 
Description 2024 2023

Note payable to German American Bank, payable
$1,521 monthly including interest at 6.00% per annum, 
maturing in June 2024, secured by two buses. -$                     17,644$           

Less: Current Portion -                       (17,644)            

Long-Term Portion -$                     -$                     

 
 
 

NOTE 4 RETIREMENT PLAN 

The School offers retirement benefits to its employees through both 403(b) and 401(a) 
defined contribution retirement plans. The 403(b) plan is funded solely by employee 
contributions. The School contributes 7.5% of each employee’s salary for all full-time 
employees to the 401(a) plan. Retirement plan expense, net of forfeitures, was $67,318 and 
$51,562 for the years ended June 30, 2024 and 2023, respectively.  
 
 

NOTE 5 LEASES 

The School leases two copiers from a third party under a long-term, noncancelable lease 
agreement. The lease expired in 2024. In the normal course of business, it is expected that 
this lease will be renewed or replaced by similar leases. Lease expense associated with all 
third-party leases was $2,667 and $2,846 for the years ended June 30, 2024 and 2023, 
respectively. 
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NOTE 5 LEASES (CONTINUED) 

2024 2023
Lease Cost:

Operating Lease Cost: 2,667$             2,846$             
Total Lease Cost 2,667$             

Other Information:
Operating Cash Flows from Operating Leases (1,444)$            (1,464)$            
Right-of-Use Assets Obtained in Exchange for New
  Operating Lease Liabilities: -                       -                       
Weighted-Average Remaining Lease Term - 
  Operating Leases: N/A 1 year
Weighted-Average Discount Rate - Operating Leases N/A 3.00%

Short-Term Lease Liabilities -$                     1,444$             
Long-Term Lease Liabilities -                       -                       

Total -$                     1,444$             

Year Ending December 31, Amount Amount
2024 1,444$              

 
 

NOTE 6 COMMITMENTS 

The School operates under a charter granted by Ball State University. As the sponsoring 
organization, Ball State University exercises certain oversight responsibilities. Under this 
charter, the School has agreed to pay to Ball State University an annual administrative fee 
equal to 3% of state tuition support. Payments under this charter agreement were $47,949 
and $36,294 for the years ended June 30, 2024 and 2023, respectively. The charter remains 
in effect until June 30, 2027 and is renewable thereafter by mutual consent. 
 
 

NOTE 7 RISKS AND UNCERTAINTIES 

The School provides educational instruction services to families residing in Madison and 
surrounding counties in Indiana and is subject to the risks of economic and competitive 
forces at work within this geographic area. 
 
The majority of revenues relate to legislation enacted by the state of Indiana and grants 
awarded under federal programs. Any changes in state or federal legislation could 
significantly impact the School. Additionally, the School is subject to monitoring and audit by 
state and federal agencies. Those examinations may result in additional liability to be 
imposed on the School. 
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NOTE 7 RISKS AND UNCERTAINTIES (CONTINUED) 

Financial instruments that potentially subject the School to concentrations of credit risk 
consist principally of receivables from the state of Indiana. At June 30 2024, substantially all 
of the receivable balance was due from the state of Indiana.  
 
In addition, bank deposits are maintained primarily at First Financial Bank, and are insured 
up to the Federal Deposit Insurance Corporation (FDIC) limit of $250,000. Funds held at this 
financial institution exceed the FDIC insurance limit. 
 
 

NOTE 8 LIQUIDITY 

Under ASU 2016-14, the School is required to disclose the assets it has available at 
June 30, 2024 and 2023 to meet its cash needs for general expenditures within one year of 
the date of the statement of financial position. Financial assets for the School include cash 
and grants receivable. Financial assets at June 30, 2024 and 2023 total $516,906 and 
$281,063, respectively, all of which are available to meet cash needs for general 
expenditures within a year. 
 
From time to time, the School receives donor-restricted contributions. Because donor 
restrictions require resources to be used in a particular manner or in a future period, the 
School must maintain sufficient resources to meet those responsibilities to its donors. Thus, 
financial assets may not be available for general expenditure within one year. As part of the 
School’s liquidity management, it has a policy to structure its financial assets to be available 
as its general expenditures, liabilities, and other obligations come due.  
 
 

NOTE 9 FUNCTIONAL EXPENSE REPORTING 

The costs of providing the educational activities have been summarized on a functional 
basis in the statements of activities and change in net assets. Management of the School 
has categorized expenses as program services or management and general according to 
the underlying nature of the expense. As such, no allocation of specific transactions 
between these categories is required. 
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The report presented herein was prepared in addition to another official report prepared for the School 
as listed below: 
 

Supplemental Audit Report of Friends of Canaan, Inc. 
dba: Canaan Community Academy 

 
The Supplemental Audit Report contains the results of compliance testing required by the Indiana State 
Board of Accounts under its Guidelines for the Audits of Charter Schools Performed by Private 
Examiners pertaining to matters addressed in its Accounting and Uniform Compliance Guidelines 
Manual for Indiana Charter Schools.  
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AVERAGE DAILY MEMBERSHIP (ADM) TESTING – ENROLLMENT 

Enrollment documents are required to be maintained by the Indiana Department of Education (IDOE). 
Canaan Community Academy has adopted a policy requiring additional documents to be obtained at 
enrollment. The process used did not result in maintaining consistent and complete enrollment records 
for one (1) of the twenty-five (25) students tested. These selections were missing the certain forms or 
forms were incomplete as required by the School’s enrollment policy. 

Officials shall maintain records (enrollment applications, attendance records, reporting forms, etc.) 
which substantiate the number of students claimed for ADM. A student claimed for ADM must be an 
"eligible pupil". An eligible pupil is a student that is enrolled and attending. IC 20-43-1-11: "'Eligible 
pupil' refers to an individual who qualifies as an eligible pupil under IC 20- 43-4-1". IC 20-43-1-11.5 
defines "Enrolled" as registered with a school corporation to attend educational programs offered by or 
through the school corporation; and attending these educational programs or receiving education 
services. IC 20-43-1-7.5 defines "Attending" as physical or virtual presence of a student with the 
expectation of continued services in the education programs for which the student is registered. 

The organizer is responsible for reporting ADM to the Indiana Department of Education (IDOE). The 
ADM Summary Report shall provide a written certification of ADM to properly document responsibility. 
The ADM Summary Report must be signed by the Superintendent/ Principal/Director of Schools and 
the Trustee/Corporate Treasurer and be uploaded to IDOE for each reporting period in the fiscal year. 
Supporting documentation of enrollment and attendance/engagement information by grade and school 
must be maintained for audit. (Accounting and Uniform Compliance Guidelines Manual for Indiana 
Charter Schools, Part 9). 

VENDOR DISBURSEMENTS – SALES TAX EXEMPTION 

Sales tax can be avoided or reimbursed for purchases eligible under the state tax exemption 
guidelines. During our testing of vendor disbursements noted there were four (6) instances of the 
25 disbursement selections where Canaan Community Academy paid sales tax. 

Charter schools are eligible for an exemption from the state sales tax on purchases. To obtain the 
exemption for a Sales Tax Exemption Certificate, application shall be made to the Sales Tax Division of 
the Department of Revenue. This certificate must be presented at the time a purchase is made to avoid 
paying sales tax. (Accounting and Uniform Compliance Guidelines Manual for Indiana Charter Schools, 
Part 10). 
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The contents of this report were discussed on November 26, 2024 with Rhonda Pennington (Chief 
Administrative Officer) and Kristi Allard (Chief Operations Officer). 
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Board of Directors 
Community Montessori, Inc. 

(2) 

Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.
• Identify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the School internal control. Accordingly, no such opinion is
expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the School ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

CliftonLarsonAllen LLP 

Indianapolis, Indiana 
December 17, 2024 
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2024 2023

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 3,723,674$      5,257,393$      
Investments 4,876,752        2,121,330        
Accounts Receivable, Net 10,174             375,625           
Prepaid Expenses 17,465             14,442             

Total Current Assets 8,628,065        7,768,790        

PROPERTY AND EQUIPMENT
Land 150,296           150,296           
Buildings and Improvements 13,569,296      13,413,401      
Furniture and Equipment 227,188           189,609           
Less: Accumulated Depreciation (5,162,909)       (4,801,459)       

Property and Equipment, Net 8,783,871        8,951,847        

Operating Right of Use Asset, Net 7,069               9,854               

Total Assets 17,419,005$    16,730,491$    

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current Portion of Notes Payable 284,467$         275,651$         
Accounts Payable and Accrued Expenses 367,131           340,806           
Operating Lease Liability - Current Portion 2,866               2,785               
Deferred Revenue 205,975           47,658             
Refundable Advances -                       1,235,193        

Total Current Liabilities 860,439           1,902,093        

LONG-TERM LIABILITIES
Operating Lease Liability - Net of Current Portion 4,203               7,069               
Notes Payable, Net of Current Portion 3,728,424        4,012,663        
Less: Unamortized Debt Issuance Costs (33,628)            (36,228)            

Total Long-Term Notes Payable, Net of Unamortized 
  Debt Issuance Costs 3,694,796        3,976,435        

Total Liabilities 4,559,438        5,885,597        

NET ASSETS WITHOUT DONOR RESTRICTIONS
Without Donor Restrictions:

Without Donor Restrictions 12,853,352      10,838,679      
With Donor Restrictions 6,215               6,215               

Total Net Assets 12,859,567      10,844,894      

Total Liabilities and Net Assets 17,419,005$    16,730,491$    
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Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

REVENUE AND SUPPORT
State Education Support 120,201$            -$                        120,201$            3,939,466$         -$                       3,939,466$         
Program Fees 493,770              -                          493,770              551,487              -                         551,487              
Grant Revenue 6,489,194           -                          6,489,194           1,152,461           -                         1,152,461           
Student Fees 54,970                -                          54,970                130,901              -                         130,901              
Contributions 41,617                -                          41,617                5,081                  -                         5,081                  
Fundraising 15,836                -                          15,836                29,707                5,000                  34,707                
Investment Gain, Net 188,304              -                          188,304              85,271                -                         85,271                
Other 20,740                -                          20,740                26,236                -                         26,236                
Net Assets Released from Restrictions -                          -                          -                          500                     (500)                   -                          

Total Revenue and Support 7,424,632           -                          7,424,632           5,921,110           4,500                  5,925,610           

EXPENSES
Program Services 4,604,076           -                          4,604,076           4,036,817           -                         4,036,817           
Management and General 790,754              -                          790,754              725,010              -                         725,010              
Fundraising 15,129                -                          15,129                20,221                -                         20,221                

Total Expenses 5,409,959           -                          5,409,959           4,782,048           -                         4,782,048           

CHANGE IN NET ASSETS 2,014,673           -                          2,014,673           1,139,062           4,500                  1,143,562           

Net Assets - Beginning of Year 10,838,679         6,215                  10,844,894         9,699,617           1,715                  9,701,332           

NET ASSETS - END OF YEAR 12,853,352$       6,215$                12,859,567$       10,838,679$       6,215$                10,844,894$       

2024 2023
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Program Management Program Management
Services and General Fundraising Total Services and General Fundraising Total

Salaries and Wages 2,702,840$     508,138$       -$                   3,210,978$    2,221,779$    473,105$       -$                   2,694,884$    
Employee Benefits 544,207          93,679           -                     637,886         488,786         77,676           -                     566,462         
Staff Development
  and Recruitment 48,141            -                     -                     48,141           27,084           -                     -                     27,084           
Professional Services 269,388          22,050           -                     291,438         386,165         24,250           -                     410,415         
Program Expenses 51,617            -                     -                     51,617           21,371           -                     -                     21,371           
Dues, Licenses, and 
  Subscriptions -                     77,652           -                     77,652           -                     77,949           -                     77,949           
Advertising -                     8,249             -                     8,249             -                     3,940             -                     3,940             
Travel -                     2,427             -                     2,427             -                     3,001             -                     3,001             
Information Technology 69,263            -                     -                     69,263           40,606           -                     -                     40,606           
Supplies 171,419          1,876             -                     173,295         163,859         3,259             -                     167,118         
Occupancy 256,596          -                     -                     256,596         196,959         -                     -                     196,959         
Depreciation 361,450          -                     -                     361,450         351,619         -                     -                     351,619         
Interest 129,155          -                     -                     129,155         138,589         -                     -                     138,589         
Insurance -                     60,669           -                     60,669           -                     47,117           -                     47,117           
Fundraising -                     -                     15,129           15,129           -                     -                     20,221           20,221           
Other -                     16,014           -                     16,014           -                     14,713           -                     14,713           

Total Functional
   Expenses 4,604,076$     790,754$       15,129$         5,409,959$    4,036,817$    725,010$       20,221$         4,782,048$    

2024 2023

 
 



COMMUNITY MONTESSORI, INC. 
STATEMENTS OF CASH FLOWS 

YEARS ENDED JUNE 30, 2024 AND 2023 

See accompanying Notes to Financial Statements. 
(6) 

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets 2,014,673$      1,143,562$    
Adjustments to Reconcile Change in Net Assets to
  Net Cash Provided by Operating Activities:

Depreciation 361,450  351,619   
Amortization 2,600  2,599   
(Gain) Loss on Investments, Net (188,304)    (85,271)  

Changes in Operating Assets and Liabilities:
Accounts Receivable 365,451  630,383   
Prepaid Expenses (3,023)   (14,442)  
Accounts Payable and Accrued Expenses 26,325  (62,940)  
Refundable Advances (1,235,193)   1,235,193  
Deferred Revenue 158,317  (116,746)  

Net Cash Provided by Operating Activities 1,502,296  3,083,957  

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investments (2,677,000)   (971,157)  
Proceeds from Sale of Investments 109,882  -  
Purchase of Property and Equipment (193,474)    (502,508)  

Net Cash Used by Investing Activities (2,760,592)   (1,473,665)   

CASH FLOWS FROM FINANCING ACTIVITIES
Principal Repayment of Notes Payable (275,423)    (473,260)  

NET CHANGE IN CASH AND CASH EQUIVALENTS (1,533,719)   1,137,032  

Cash and Cash Equivalents - Beginning of Year 5,257,393  4,120,361  

CASH AND CASH EQUIVALENTS - END OF YEAR 3,723,674$      5,257,393$    

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid for Interest 117,911$    135,989$     
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

General 
Community Montessori, Inc. (the School) is a public benefit nonprofit organization 
incorporated under the laws of the state of Indiana. The School operates a public charter 
school established under Indiana Code 20-24 and is sponsored by Ball State University. The 
School also provides an early childhood education program for children ages three and four 
on a fee basis. For 2023-2024 School year, the School served approximately 480 students 
in preschool through high school. 
 
Accounting Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Actual results could differ 
from those estimates. 
 
Revenue Recognition 
Revenues primarily come from conditional resources provided under the Indiana Charter 
Schools Act. Under the Act, the School receives an amount per student in relation to the 
funding received by other public schools in the same geographic area. Funding from the 
state of Indiana is based on enrollment and paid in monthly installments in July through 
June coinciding with the academic school year. Revenue is recognized in the year in which 
the educational services are rendered. 
 
A portion of the School’s revenue is the product of cost reimbursement grants. Therefore, 
the School recognizes revenue under these grants in the amounts of costs and expenses at 
the time they are incurred. Amounts received prior to incurring qualifying expenditures are 
reported as deferred revenues in the statement of financial position. As of June 30, 2024 
and 2023, the School has $121,396 and $-0-, respectively, of conditional grants that have 
not been recognized as revenue in the statement of activities because conditions have not 
been met. 
 
Revenue from student fees is recognized when the control of the promised good or service 
is transferred to the student, in an amount that reflects the consideration expected to be 
entitled in exchange for those goods or services. Amounts received prior to the service is 
performed is reported as deferred revenues in the statement of financial position. As of 
June 30, 2024, 2023 and 2022, the School has $84,579, $47,658 and $164,404, 
respectively, of deferred revenue from student fees. 
 
Grant, Contribution, and Fundraising Revenue 
The School receives income from grants, contributions, and fundraising that support certain 
school activities. Such revenue received and unconditional promises to give are measured 
at their fair values and are reported as an increase in net assets. The School reports gifts of 
cash and other assets and grants as restricted support if they are received with donor 
stipulations that limit the use of the donated assets, or if they are designated as support for 
future periods. When a donor restriction expires, that is, when a stipulated time restriction 
ends or purpose restriction is accomplished, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statements of 
activities and change in net assets as Net Assets Released from Restrictions. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Cash and Cash Equivalents 
Cash and cash equivalents consist of cash held in bank accounts and short-term, highly 
liquid investments with original maturities of three months or less. 
 
Grants and Accounts Receivable 
Grants receivable relate primarily to activities funded under grants and legislation enacted 
by the state of Indiana. The School believes that it is operating in compliance with regulatory 
requirements however there is uncertainty as to the final determination of eligibility on the 
Employee Retention Credit (ERC) funding thus the School has fully allowed for this 
receivable at June 30, 2023 (see Note 2). Subsequent to the year ended June 30, 2024, the 
School’s ERC tax appeal prevailed and recognized the revenue and as of June 30, 2024, 
thus removing the grants receivable and related allowance. Accounts receivable relate 
primarily to program fees collected annually from the School’s students. These accounts 
receivable are reviewed for collectability annually. As of June 30, 2024 and 2023, no 
allowance was deemed necessary relating to program fees. 
 
Investments 
Investments in equity securities with readily determinable fair values and all investments in 
debt securities are reported at their fair values on the statements of financial position. 
Unrealized gains and losses are included in the statement of activities and change in net 
assets. Investment income and gains and losses on investments are reported as increases 
or decreases in unrestricted net assets unless their use is restricted by explicit donor 
stipulations or by law. 
 
Property and Equipment 
Purchases of assets and expenditures that materially increase value or extend useful lives 
are capitalized and are included in the accounts at cost. Routine maintenance and repairs, 
minor replacement costs, and equipment purchases with a unit cost of less than $5,000 are 
charged to expense as incurred. 
 
Depreciation is provided over the estimated useful lives of the respective assets using the 
straight-line method. The estimated useful lives generally are as follows: 
 
 Buildings and Improvements 40 Years 
 Furniture and Equipment 3 to 7 Years 
 
Impairment of Long-Lived Assets 
On an ongoing basis, the School reviews its long-lived assets for impairment whenever 
events or circumstances indicate that the carrying amount may be overstated. The School 
recognizes impairment losses if the undiscounted cash flows expected to be generated are 
less than the carrying value of the related asset. If impaired, the assets are adjusted to fair 
value based on the undiscounted cash flows. 
 
Deferred Revenue 
Deferred revenue consists of early education program fee deposits and materials and 
supply fee deposits received as part of the enrollment process for the subsequent academic 
School year. 



COMMUNITY MONTESSORI, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 AND 2023 
 
 
 

(9) 

 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Debt Issuance Costs 
Debt issuance costs include expenses incurred as part of the July 2016 refinancing of long-
term debt. Amortization of the $52,041 in debt issuance costs is provided on a straight-line 
basis over the 20-year term of the related notes payable. Accumulated amortization was 
$18,413 and $15,813 as of June 30, 2024 and 2023, respectively. As provided by ASU 
2015-03, Simplifying the Presentation of Debt Issuance Costs, debt issuance costs are 
presented as a direct deduction from the carrying amount of the related debt liability. 
 
Taxes on Income 
The School has received a determination from the U.S. Internal Revenue Service (IRS) 
stating that it qualifies under the provisions of Section 501(c)(3) of the Internal Revenue 
Code as a tax-exempt organization; however, the School would be subject to tax on income 
unrelated to its tax-exempt purpose. For the years ended June 30, 2024 and 2023, no 
accounting for federal and state income taxes was required to be included in the 
accompanying financial statements. 
 
Professional accounting standards require the School to recognize a tax liability only if it is 
more likely than not the tax position would be sustained in a tax examination, with a tax 
examination being presumed to occur. The amount recognized is the largest amount of tax 
liability that is greater than 50% likely of being realized on examination. For tax positions not 
meeting the more likely than not test, no tax liability is recorded. The School has examined 
this issue and has determined that there are no material contingent tax liabilities or 
questionable tax positions. The U.S. federal and state income tax returns of the School are 
subject to examination by the IRS and state taxing authorities, generally for three years after 
they were filed.  
 
Adoption of New Accounting Standard 
During the year ended June 30, 2024, the School adopted Financial Accounting Standards 
Board (FASB) Accounting Standards Update (ASU) 2016-13, Financial Instruments - Credit 
Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, as amended, 
which modifies the measurement of expected credit losses. The School adopted this new 
guidance utilizing the modified retrospective transition method. The adoption of this standard 
did not have a material impact on the School’s financial statements but did change how the 
allowance for credit losses is determined. 
 
Leases 
The School determines if an arrangement is a lease at inception. Operating leases are 
included in right-of-use (ROU) assets – operating and lease liability – operating, and finance 
leases are included in right-of-use (ROU) assets – financing and lease liability – financing in 
the balance sheet. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Leases (Continued) 
ROU assets represent the School’s right to use an underlying asset for the lease term and 
lease liabilities represent the School’s obligation to make lease payments arising from the 
lease. ROU assets and liabilities are recognized at commencement date based on the 
present value of lease payments over the lease term. Lease terms may include options to 
extend or terminate the lease when it is reasonably certain that the School will exercise that 
option. Lease expense for operating lease payments is recognized on a straight-line basis 
over the lease term. The School has elected to recognize payments for short-term leases 
with a lease term of 12 months or less as expense as incurred and these leases are not 
included as lease liabilities or right of use assets on the balance sheet. 
 
The individual lease contracts do not provide information about the discount rate implicit in 
the lease. Therefore, the School has elected to use a risk-free discount rate determined 
using a period comparable with that of the lease term for computing the present value of all 
lease liabilities. 
 
The School has elected not to separate nonlease components from lease components and 
instead accounts for each separate lease component and the nonlease component as a 
single lease component. 
 
Subsequent Events 
The School evaluated subsequent events through December 17, 2024December 17, 2024, 
the date these financial statements were available to be issued. Events occurring through 
that date have been evaluated to determine whether a change in the financial statements or 
related disclosures would be required. 
 
 

NOTE 2 EMPLOYEE RETENTION CREDIT 

The Employee Retention Credit (ERC) was established by the Coronavirus Aid, Relief, and 
Economic Security (CARES) Act in March 2020. It provided a per employee credit to eligible 
businesses based on a percentage of qualified wages and health insurance benefits paid for 
employees in an effort to help business retain their workforce and avoid layoffs. It is a 
refundable payroll tax credit that could be claimed quarterly if certain criteria were met. 
 
For the fourth quarter of 2020, the School complied with the conditions of ERC funding from 
the U.S. Treasury in the amount of $349,281. 
 
For the first, second, and third quarters of 2021, the School complied with the conditions of 
ERC funding from the U.S. Treasury in the amount of $1,132,177. 
 
Grants related to this program are classified as grants receivable. The School recognized a 
grant receivable and loss contingency of $1,481,458 related to eligibility uncertainty and 
ongoing IRS audit of the ERC claim during the year ended June 30, 2023. 
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NOTE 2 EMPLOYER RETENTION CREDIT (CONTINUED) 

During the year ended June 30, 2023, the School received ERC funding from the IRS in the 
amount of $1,235,193. Due to the eligibility uncertainty and initial ruling on the IRS audit of 
the School’s ERC claim, the School has classified these funds as refundable advances as of 
June 30, 2023. 
 
Subsequent to the year ended June 30, 2024, the School’s ERC tax appeal prevailed and 
the amount of $1,235,193 was recognized as revenue for the year ended June 30, 2024. 
 
The IRS may review funding eligibility of funds for compliance with program requirements 
based on dollar thresholds and other factors. 
 
 

NOTE 3 INVESTMENTS 

The School held the following investments as of June 30: 
 

2024 2023
Mutual Funds:

Federated Govt Reserves A 20,564$           -$                     
MFS Corporate Bond A 142,074           135,139           
MFS Diversified Income A 160,240           148,979           
MFS limited Maturity A 142,608           134,737           
MFS Total Return Bond A 136,888           131,736           

Pacific Life Fixed Annuity 1,073,172        1,035,584        
Total 4,876,752$      2,121,330$       

 
 

NOTE 4 FAIR VALUE MEASUREMENTS 

Fair value accounting standards define fair value, establish a framework for measuring fair 
value, outline a fair value hierarchy based on inputs used to measure fair value and 
enhance disclosure requirements for fair value measurements. The fair value hierarchy 
distinguishes between market participants assumptions based on market data obtained from 
sources independent of the entity (observable inputs that are classified within Level 1 or 2 of 
the hierarchy) and the reporting entity’s own assumptions about market participant 
assumptions (unobservable inputs classified within Level 3 of the hierarchy). 
 

Level 1 – quoted prices for identical assets or liabilities in active markets to which the 
School has access at the measurement date. 
 
Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the 
asset or liability, either directly or indirectly. 
 
Level 3 – Unobservable inputs for the asset or liability and significant to the fair value 
measurement. 
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NOTE 4 FAIR VALUE MEASUREMENTS (CONTINUED) 

The asset or liability’s fair value measurement level within the fair value hierarchy is based 
on the lowest level of any input that is significant to the fair value measurement. Valuation 
techniques used to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 
 
Following is a description of the valuation methodologies used for assets measured at fair 
value. There have been no changes in methodologies used at June 30, 2024 and 2023. 
 

Mutual Funds: Valued at the closing price, or net asset value, reported on the active 
market on which the individual securities are traded. 
 
Annuity Contract: Valued at the underlying investment holdings, including items reported 
on active markets on which the individual securities are traded, fixed-income securities 
based on market prices or, if not available, is estimated using discounted cash flow 
techniques, and other investments with no readily available market prices is estimated 
using appropriate valuation techniques, including consideration of recent transactions in 
comparable securities or businesses. 
 
Certificates of Deposit: Valued at cost adjusted for amortization of premium and discount 
to the maturity date using the level-yield method, which approximates fair value. 
 

The following tables set forth by level, within the fair value hierarchy, the School’s assets at 
fair value: 
 

Total Level 1 Level 2 Level 3
Mutual Funds:

Federated Govt Reserves A 20,564$           20,564$           -$                     -$                     
MFS Corporate Bond A 142,074           142,074           -                       -                       
MFS Diversified Income A 160,240           160,240           -                       -                       
MFS Limited Maturity A 142,608           142,608           -                       -                       
MFS Total Return Bond A 136,888           136,888           -                       -                       

Total Held at Fair Value 602,374           602,374           -                       -                       
Pacific Life 1,073,172        -                       1,073,172        -                       
Certificates of Deposit 3,201,206        3,201,206        -                       -                       

Total Investment 4,876,752$      3,803,580$      1,073,172$      -$                     

Total Level 1 Level 2 Level 3
Mutual Funds:

MFS Corporate Bond A 135,139$         135,139$         -$                     -$                     
MFS Diversified Income A 148,979           148,979           -                       -                       
MFS limited Maturity A 134,737           134,737           -                       -                       
MFS Total Return Bond A 131,736           131,736           -                       -                       

Total Held at Fair Value 550,591           550,591           -                       -                       
Pacific Life 1,035,584        -                       1,035,584        -                       
Certificate of Deposit 535,155           535,155           -                       -                       

Total Investment 2,121,330$      1,085,746$      1,035,584$      -$                     

June 30, 2023

June 30, 2024
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NOTE 5 NOTES PAYABLE 

Notes payable consisted of the following as of June 30: 
 
Description 2024 2023

Note payable to German American Bancorp,
payable $33,498 monthly, including interest at
2.99% per annum, maturing in July 2036. 4,012,891$      4,288,314$      

Less: Current Portion (284,467)          (275,651)          

Long-Term Portion 3,728,424$      4,012,663$       
 
Principal maturities of German American Bancorp notes payable are scheduled as follows 
for the years ending June 30: 
 

Year Ending June 30, Amount
2025 284,467$         
2026 293,212           
2027 302,225           
2028 311,271           
2029 321,084           

Thereafter 2,500,632        
Total 4,012,891$       

 
 

NOTE 6 NET ASSETS WITH DONOR RESTRICTIONS 

Net assets with donor restrictions represent contributions that have been received but not 
expended for the identified purposes or have been donated for use in future periods. Net 
assets with donor restrictions were available for the following purposes as of June 30: 
 

2024 2023
Scholarships 6,215$             6,215$              
 
During the years ended June 30, 2024 and 2023, net assets of $-0- and $500, respectively, 
were released from restriction by incurring expenses satisfying the restricted purposes or 
due to the passage of time. 
 



COMMUNITY MONTESSORI, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 AND 2023 
 
 
 

(14) 

 
NOTE 7 COMMITMENTS AND CONTINGENCIES 

The School operates under a charter granted by Ball State University. As the sponsoring 
organization, Ball State University exercises certain oversight responsibilities. Under this 
charter, the School has agreed to pay to Ball State University an annual administrative fee 
equal to 2% of state tuition support received. The charter remains in effect until June 30, 
2023 and is renewable thereafter by mutual consent. Expense under this agreement was 
$65,371 and $63,429 for the years ended June 30, 2024 and 2023, respectively. 
 
 

NOTE 8 LEASES 

The School leases equipment from a third party under a long-term noncancelable lease 
agreement. The leases expires in 2027. In the normal course of business, it is expected that 
this lease will be renewed or replaced by similar leases. Lease expense associated with all 
third-party leases was $3,024 for the years ended June 30, 2024 and 2023. 
 

2024 2023
Lease Cost:

Operating Lease Cost: 3,024$             3,024$             
Total Lease Cost 3,024$             3,024$             

Other Information:
Operating Cash Flows from Operating Leases 3,024$             3,024$             
Right-of-Use Assets Obtained in Exchange for New
  Operating Lease Liabilities -$                     12,560$           
Weighted-Average Remaining Lease Term - 
  Operating Leases 2.3 Years 4.5 Years
Weighted-Average Discount Rate - Operating Leases 2.87% 2.87%

 
A maturity analysis of annual discounted cash flows for lease liabilities as of June 30, 2024 
is as follows: 
 

Year Ending June 30, Amount
2025 3,024$             
2026 3,024               
2027 1,260               

Undiscounted Cash Flows 7,308               
Less: Imputed Interest (239)                 

Total Present Value 7,069$             

Short-Term Lease Liabilities 2,866$             
Long-Term Lease Liabilities 4,203               

Total 7,069$             
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NOTE 9 RETIREMENT PLANS  

The School provides retirement benefits covering substantially all full-time employees. 
Retirement benefits for teaching personnel are provided by the Indiana State Teachers’ 
Retirement Fund (TRF) which is part of a cost-sharing multiple-employer defined benefit 
retirement plan governed by the state of Indiana and administered by the Indiana Public 
Retirement System (INPRS) Board. Contribution requirements of plan members are 
determined annually by the INPRS Board. For the years ended June 30, 2024 and 2023, the 
School contributed 6.0% of compensation for eligible teaching personnel. Should the School 
elect to withdraw from TRF, it could be subject to a withdrawal fee. The School’s 
contributions represent an insignificant percentage of the total contributions received by 
TRF. As of June 30, 2023 (the latest year reported), TRF was approximately 93% funded. 
 
All nonteaching personnel are eligible to enroll in a defined contribution Section 403(b) plan. 
Teaching personnel can also opt to participate in the 403(b) plan in lieu of TRF. Under the 
403(b) plan, the School will provide a 3%-6% match of an employee’s contribution, 
depending on years of service. Retirement plan expense under all plans was $54,381 and 
$48,488 for the years ended June 30, 2024 and 2023, respectively. 
 
 

NOTE 10 RISKS AND UNCERTAINTIES 

The School provides educational instruction services to families residing in Floyd and 
surrounding counties in Indiana and is subject to the risks of economic and competitive 
forces at work within this geographic area. 
 
The majority of revenues relate to legislation enacted by the state of Indiana and grants 
awarded under federal programs. Any changes in state or federal legislation could 
significantly impact the School. Additionally, the School is subject to monitoring and audit by 
state and federal agencies. Those examinations may result in additional liability to be 
imposed on the School. 
 
The School primarily maintains its cash and cash equivalents in various accounts at various 
financial institutions. Balances on deposit are insured by the Federal Deposit Insurance 
Corporation (FDIC) up to specified limits. At times, amounts on deposit may exceed insured 
limits or include unsecured accounts. To date, the School has not experienced losses in any 
of these accounts. 
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NOTE 11 LIQUIDITY 

Under ASU 2016-14, the School is required to disclose the assets it has available at 
June 30, 2024 and 2023 to meet its cash needs for general expenditures within one year of 
the date of the statement of financial position. Financial assets for the School include cash 
and cash equivalents, investments, and accounts receivable. 
 

2024 2023
Financial Assets 8,610,600$      7,754,348$      
Less: Those Unavailable for General Expenditures
  Within One Year, Due to:

Restrictions by Donor with Time or Purpose (6,215)              (6,215)              
Financial Assets Available to Meet Cash Needs
  for General Expenditures Within One Year 8,604,385$      7,748,133$       

 
The School receives donor restricted contributions. Because donor restrictions require 
resources to be used in a particular manner or in a future period, the School must maintain 
sufficient resources to meet those responsibilities to its donors. Thus, financial assets may 
not be available for general expenditure within one year. As part of the School’s liquidity 
management, it has a policy to structure its financial assets to be available as its general 
expenditures, liabilities, and other obligations come due. 
 
 

NOTE 12 FUNCTIONAL EXPENSE REPORTING 

The costs of providing the educational activities have been summarized on a functional 
basis in the statements of activities and change in net assets. Management of the School 
has categorized expenses as program services, management and general, or fundraising 
according to the underlying nature of the expense. As such, no allocation of specific 
transactions between these categories was required. 
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The reports presented herein were prepared in addition to another official report prepared for the 
School as listed below: 
 

Supplemental Audit Report of Community Montessori, Inc. 
 
The Supplemental Audit Report contains the results of compliance testing required by the Indiana State 
Board of Accounts under its Guidelines for the Audits of Charter Schools Performed by Private 
Examiners pertaining to matters addressed in its Accounting and Uniform Compliance Guidelines 
Manual for Indiana Charter Schools.  
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COMMUNITY MONTESSORI, INC. 
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(1) 

Office Official Term 

Board President Melissa Merida 07/01/2023 – 06/30/2024 

Executive Director Barbara Burke Fondren 07/01/2023 – 06/30/2024 

Administrative Finance Melissa Cole 07/01/2023 – 06/30/2024 





COMMUNITY MONTESSORI, INC. 
FLOYD COUNTY, INDIANA 

AUDIT RESULTS AND COMMENTS 
JULY 1, 2023 TO JUNE 30, 2024 

(3) 

No findings noted for the period of July 1, 2023 to June 30, 2024. 



COMMUNITY MONTESSORI, INC. 
FLOYD COUNTY, INDIANA 

EXIT CONFERENCE 
JULY 1, 2023 TO JUNE 30, 2024 

(4) 

The contents of this report were discussed on December 17, 2024 with Barbara Burke Fondren, 
Executive Director, and Melissa Cole, Administrative Finance. 



COMMUNITY MONTESSORI, INC. 
FLOYD COUNTY, INDIANA 

OFFICIAL RESPONSE 
JULY 1, 2023 TO JUNE 30, 2024 

(5) 

No findings noted for the period of July 1, 2023 to June 30, 2024 that required an official response. 
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Board of Directors 
Duneland Charter School, Inc. 
  dba: Discovery Charter School 

(2) 

Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the School’s internal control. Accordingly, no such opinion is 
expressed. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the School’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
 

 
 
CliftonLarsonAllen LLP 

Indianapolis, Indiana 
October 17, 2024 
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2024 2023

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 2,189,323$      1,616,743$      
Grants Receivable, Net 173,255           142,116
Student Fees Receivable -                       7,820               
Prepaid Expenses 43,012             48,626             

Total Current Assets 2,405,590        1,815,305        

PROPERTY AND EQUIPMENT
Land 408,188           408,188           
Buildings and Improvements 6,178,328        6,178,328        
Furniture and Equipment 1,605,833        1,605,833        
Textbooks 94,956             94,956             
Work in Progress 21,833             -                       
Less: Accumulated Depreciation (2,932,191)       (2,659,393)       

Property and Equipment, Net 5,376,947        5,627,912        

OTHER ASSETS
Cash and Equivalents - Restricted for Debt Service 694,204           651,824           
Cash and Equivalents - Restricted for Prepaid Interest 9,361               7,030               
Security Deposits -                       10,770             
Operating Right of Use (ROU) Asset 1,781               8,646               

Total Other Assets 705,346           678,270           

Total Assets 8,487,883$      8,121,487$      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current Portion of Debt 117,500$         117,500$         
Accounts Payable and Accrued Expenses 257,161           324,368           
Refundable Advance 940,571           605,574           
Operating Lease Liability - Current Portion 1,781               6,865               

Total Current Liabilities 1,317,013        1,054,307        

LONG-TERM LIABILITIES
Debt, Net of Current Portion 6,646,250        6,763,750        
Less: Unamortized Debt Issuance Cost (259,478)          (271,545)          
Operating lease Liability - Less Current Portion                         - 1,781               

Total Long-Term Liabilities 6,386,772        6,493,986        

Total Liabilities 7,703,785        7,548,293        

NET ASSETS
Without Donor Restrictions 784,098           573,194           

Total Liabilities and Net Assets 8,487,883$      8,121,487$      
 

 



DUNELAND CHARTER SCHOOL, INC. 
DBA: DISCOVERY CHARTER SCHOOL 

STATEMENTS OF ACTIVITIES AND CHANGE IN NET ASSETS 
YEARS ENDED JUNE 30, 2024 AND 2023 

 
 
 

See accompanying Notes to Financial Statements. 
(4) 

 
2024 2023

REVENUE AND SUPPORT
State Education Support 4,173,006$      4,050,163$      
Grant Revenue 1,387,767        1,254,829        
Student Fees 129,067           228,111           
Contributions 45,194             171,000           
Interest Income 46,740             12,562             
Other Income 23,941             72,822

Total Revenue and Support 5,805,715        5,789,487        

EXPENSES
Program Services 4,296,318        4,232,815        
Management and General 1,298,493        1,523,108        

Total Expenses 5,594,811        5,755,923        

CHANGE IN NET ASSETS 210,904           33,564             

Net Assets - Beginning of Year 573,194           539,630           

NET ASSETS - END OF YEAR 784,098$         573,194$         
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Program Management Program Management
Services and General Total Services and General Total

Salaries and Wages 2,314,583$  360,291$      2,674,874$  2,269,294$   448,210$       2,717,504$   
Employee Benefits 528,668       100,536        629,204       550,786        139,980         690,766        
Staff Development 31,314         -                    31,314         -                    -                     -                    
Professional Services 358,257       112,214        470,471       430,567        178,629         609,196        
Repairs and Maintenance -                   4,010            4,010           -                    9,468             9,468            
Authorizer Oversight Fees -                   75,218          75,218         -                    73,786           73,786          
Food Services 209,020       -                    209,020       215,261        -                     215,261        
Transportation Services 111,057       -                    111,057       100,147        -                     100,147        
Travel 3,469           1,108            4,577           3,489            759                4,248            
Classroom, Kitchen, and Office Supplies 310,109       42,564          352,673       201,269        47,213           248,482        
Occupancy 99,795         -                    99,795         121,042        -                     121,042        
Information Technology 36,014         25,122          61,136         39,899          22,220           62,119          
Depreciation 272,798       -                    272,798       288,992        -                     288,992        
Interest 12,067         472,894        484,961       12,069          474,069         486,138        
Insurance -                   41,956          41,956         -                    67,669           67,669          
Advertising -                   12,888          12,888         -                    15,860           15,860          
Other 9,167           49,692          58,859         -                    45,245           45,245          

Total Expenses by Function 4,296,318$  1,298,493$   5,594,811$  4,232,815$   1,523,108$    5,755,923$   

2024 2023
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2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 210,904$         33,564$           
Adjustments to Reconcile Change in Net Assets to
  Net Cash Provided by Operating Activities:

Depreciation 272,798           288,992           
Amortization 12,067             12,069             
Changes in Operating Assets and Liabilities:

Grants Receivable (31,139)            (100,058)          
Student Fees Receivable 7,820               (4,036)              
Prepaid Expenses and Security Deposits 16,384             (13,849)            
Accounts Payable and Accrued Expenses (67,207)            47,662             
Refundable Advance 334,997           605,574           

Net Cash Provided by Operating Activities 756,624           869,918           

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment (21,833)            (148,060)          

CASH FLOWS FROM FINANCING ACTIVITIES
Principal Payments on Notes Payable (117,500)          (117,500)          

NET CHANGE IN CASH AND CASH EQUIVALENTS AND
  RESTRICTED CASH 617,291           604,358           

Cash and Cash Equivalents and Restricted Cash - Beginning of Year 2,275,597        1,671,239        

CASH AND CASH EQUIVALENTS AND RESTRICTED CASH -
  END OF YEAR 2,892,888$      2,275,597$      

RECONCILIATION OF CASH AND CASH EQUIVALENTS AND
  RESTRICTED CASH

Cash and Cash Equivalents 2,189,323$      1,616,743$      
Cash and Equivalents - Restricted for Debt Service 694,204           651,824           
Cash and Equivalents - Restricted for Prepaid Interest 9,361               7,030               

Total 2,892,888$      2,275,597$      

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid for Interest 472,894$         474,069$         
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

General 
Duneland Charter School, Inc. dba: Discovery Charter School (the School) is a public 
benefit nonprofit organization incorporated under the laws of the state of Indiana. The 
School operates a public charter school established under Indiana Code 20-24 serving 
approximately 540 students in grades kindergarten through 12 and is sponsored by Ball 
State University. 
 
Accounting Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Actual results could differ 
from those estimates. 
 
Revenue Recognition 
Revenues primarily come from conditional resources provided under the Indiana Charter 
Schools Act. Under the Act, the School receives an amount per student in relation to the 
funding received by other public schools in the same geographic area. Funding from the 
state of Indiana is based on enrollment and paid in monthly installments in July through 
June coinciding with the academic school year. Revenue is recognized in the year in which 
the educational services are rendered. 
 
A portion of the School’s revenue is the product of cost reimbursement grants. Therefore, 
the School recognizes revenue under these grants in the amounts of costs and expenses at 
the time they are incurred. Amounts received prior to incurring qualifying expenditures are 
reported as deferred revenues in the statement of financial position. As of June 30, 2024 
and 2023, the School did not have any conditional grants that have not been recognized as 
revenue in the statement of activities because conditions have not been met. 
 
Revenue from student fees is recognized when the control of the promised good or service 
is transferred to the student, in an amount that reflects the consideration expected to be 
entitled in exchange for those goods or services. 
 
Grant and Contribution Revenue 
The School receives income from grants and contributions that support certain school 
activities. These receipts are reported as restricted support in that they are received with 
stipulations that limit their use. When a donor restriction expires, that is, when the purpose 
or time restriction is accomplished, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statements of activities and change in 
net assets as net assets released from restrictions. 
 
Cash and Cash Equivalents 
Cash equivalents include money market funds and time deposits with maturities of three 
months or less at the date of purchase. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Grants and Student Fees Receivable 
Grants receivable relate primarily to activities funded under federal grants and legislation 
enacted by the state of Indiana. The School believes that it is operating in compliance with 
regulatory requirements; however, there is uncertainty as to the final determination of 
eligibility on the Employer Retention Credit (ERC) funding thus the school has fully allowed 
for this receivable (see Note 10). Student fees receivable relate to unpaid student fees from 
the 2022-2023 school year as of June 30, 2023. The School believes that all balances will 
be collected and as such no allowance for doubtful accounts is deemed necessary for 
student fees receivable.  
 
The carrying amount of student accounts receivable is reduced by a valuation allowance, if 
any, that reflects management’s best estimate of amounts that will not be collected. The 
allowance for uncollectable accounts receivable is based on management’s assessment of 
the collectability of specific accounts receivable based on a number of factors, including a 
history of past collection and write offs, current credit conditions for specific accounts, and 
any future outlook of market conditions that could impact collectability. All accounts or 
portions thereof deemed to be uncollectible or to require an excessive collection cost are 
charged off to the allowance. Management has determined that the allowance for credit 
losses was insignificant as of June 30, 2024 and 2023 and there was no material activity 
related to the allowance for credit losses for the year ended June 30, 2024. 
 
Prepaid Expenses 
Prepaid expenses relate primarily to insurance paid in advance by the School.  
 
Security Deposits 
Security deposits consist of required deposits made with the local utility companies. 
 
Property and Equipment 
Purchases of assets and expenditures that materially increase value or extend useful lives 
are capitalized and are included in the accounts at cost. Routine maintenance and repairs, 
minor replacement costs, and equipment purchases with a unit cost of less than $1,000 are 
charged to expense as incurred. 
 
Depreciation is provided over the estimated useful lives of the respective assets using the 
straight- line method. The estimated useful lives generally are as follows: 
 
 Buildings and Improvements 20 to 40 Years 
 Furniture and Equipment 3 to 7 Years 
 Textbooks 5 Years 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Impairment of Long-Lived Assets 
On an ongoing basis, the School reviews its long-lived assets for impairment whenever 
events or circumstances indicate that the carrying amount may be overstated. The School 
recognizes impairment losses if the undiscounted cash flows expected to be generated are 
less than the carrying value of the related asset. If impaired, the assets are adjusted to fair 
value based on the undiscounted cash flows. 
 
Debt Issuance Costs 
The School incurred costs totaling $362,062 associated with securing financing under the 
Indiana Finance Authority Education Facilities Revenue Bond. Amortization is provided on a 
straight-line basis over the 30-year term of the bond. Accumulated amortization as of 
June 30, 2024 and 2023 was $102,584 and $90,517. Amortization expense was $12,069 for 
each year ended June 30, 2024 and 2023. As provided by ASU 2015-03, Simplifying the 
Presentation of Debt Issuance Costs, debt issuance costs are presented as a direct 
deduction from the carrying amount of the related debt liability. 
 
Taxes on Income 
The School has received a determination from the U.S. Internal Revenue Service (IRS) 
stating that it qualifies under the provisions of Section 501(c)(3) of the Internal Revenue 
Code as a tax-exempt organization; however, the School would be subject to tax on income 
unrelated to its tax-exempt purpose. For the year ended June 30, 2024, no accounting for 
federal and state income taxes was required to be included in the accompanying financial 
statements. 
 
Professional accounting standards require the School to recognize a tax liability only if it is 
more likely than not the tax position would be sustained in a tax examination, with a tax 
examination being presumed to occur. The amount recognized is the largest amount of tax 
liability that is greater than 50% likely of being realized on examination. For tax positions not 
meeting the more likely than not test, no tax liability is recorded. The School has examined 
this issue and has determined that there are no material contingent tax liabilities or 
questionable tax positions. The U.S. federal and state income tax returns of the School are 
subject to examination by the IRS and state taxing authorities, generally for three years after 
they were filed. 
 
Leases 
The School determines if an arrangement is a lease at inception. Operating leases are 
included in right-of-use (ROU) assets – operating and lease liability – operating, and finance 
leases are included in right-of-use (ROU) assets – financing and lease liability – financing in 
the balance sheet. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Leases (Continued) 
ROU assets represent the School’s right to use an underlying asset for the lease term and 
lease liabilities represent the School’s obligation to make lease payments arising from the 
lease. ROU assets and liabilities are recognized at commencement date based on the 
present value of lease payments over the lease term. Lease terms may include options to 
extend or terminate the lease when it is reasonably certain that the School will exercise that 
option. Lease expense for operating lease payments is recognized on a straight-line basis 
over the lease term. The School has elected to recognize payments for short-term leases 
with a lease term of 12 months or less as expense as incurred and these leases are not 
included as lease liabilities or right of use assets on the balance sheet. 
 
The individual lease contracts do not provide information about the discount rate implicit in 
the lease. Therefore, the School has elected to use a risk-free discount rate determined 
using a period comparable with that of the lease term for computing the present value of all 
lease liabilities. 
 
The School has elected not to separate nonlease components from lease components and 
instead accounts for each separate lease component and the nonlease component as a 
single lease component. 
 
Adoption of New Accounting Standard 
During the year ended June 30, 2024, the School adopted Financial Accounting Standards 
Board (FASB) Accounting Standards Update (ASU) 2016-13, Financial Instruments - Credit 
Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, as amended, 
which modifies the measurement of expected credit losses. The School adopted this new 
guidance utilizing the modified retrospective transition method. The adoption of this standard 
did not have a material impact on the School’s financial statements but did change how the 
allowance for credit losses is determined. 
 
Subsequent Events 
The School evaluated subsequent events through October 17, 2024, the date these financial 
statements were available to be issued. Events occurring through that date have been 
evaluated to determine whether a change in the financial statements or related disclosures 
would be required. 
 
 

NOTE 2 RESTRICTED CASH 

Cash and cash equivalents restricted for debt service is reserved solely for the payment of 
principal and interest on the bond in the event that other funding is unavailable to meet 
payment requirements. Of the total balance, approximately $600,000 is to be held until all 
bond debt is paid. 
 
Cash and cash equivalents restricted for prepaid interest represents escrowed prepayments 
of interest due on the bond in future years. 
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NOTE 3 DEBT 

Debt was comprised of the following at June 30, 2024: 
 

2024 2023
Description
Indiana Finance Authority Educational Facilities
Revenue Bond, Series 2015A with an original amount 
of $7,230,000. The principal amount was reduced by
$760,000 using financing from the state of Indiana.
The loan principal is payable in annual installments 
that increase from $155,000 to $580,000 from 
December 2026 to December 2045. Interest payments 
are made semi-annually at a rate of 7.25% in accordance 
with the bond agreement. The bond obligation is secured 
by land, buildings, and improvements. 6,470,000$      6,470,000$      

Note payable to the Indiana Common School Fund with 
an original amount of $1,175,000. The note requires 
semi-annual payments of $58,750 plus interest at 1% 
per annum from January 2017 to July 2026. 293,750           411,250           

Total 6,763,750        6,881,250        

Less: Current Portion (117,500)          (117,500)          

Long-Term Portion 6,646,250$      6,763,750$       
 
The Indiana Finance Authority Educational Facilities Revenue Bond agreement contains 
certain financial covenants pertaining to cash reserves and minimum debt service coverage. 
The School was in compliance with covenants for June 30, 2024 and 2023. 
 
Principal maturities of debt are as follows for the years ending June 30: 
 

Year Ending June 30, Amount
2025 117,500$         
2026 117,500           
2027 223,750           
2028 175,000           
2029 190,000           

Thereafter 5,940,000        
Total 6,763,750$       
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NOTE 4 LEASES 

The School leases two copiers from a third party under a long-term, noncancelable lease 
agreement. The lease expires in 2024. In the normal course of business, it is expected that 
this lease will be renewed or replaced by similar leases. Lease expense associated with all 
third party leases was $1,790 and $7,161 for the year ended June 30, 2024 and 2023, 
respectively. 
 
The following tables provide quantitative information concerning the School’s leases for the 
year ended June 30, 2024 and 2023, respectively: 
 

2024 2023
Lease Cost:

Operating Lease Cost: 6,865$             7,161$             

Other Information:
Operating Cash Flows from Operating Leases 6,865$             7,161$             
Right-of-Use Assets Obtained in Exchange for New

Operating Lease Liabilities: -$                     15,113$           
Weighted-Average Remaining Lease Term - 

Operating Leases: .3 years 1.3 years
Weighted-Average Discount Rate - Operating Leases 6.00% 6.00%

 
 
A maturity analysis of annual discounted cash flows for lease liabilities as of June 30, 2024 
is as follows: 
 

Year Ending December 31, Amount
2025 1,790$             

Undiscounted Cash Flows 1,790               
Less: Imputed Interest (9)                     

Total Present Value 1,781$             

Short-Term Lease Liabilities 1,781$             
Long-Term Lease Liabilities -                       

Total 1,781$             
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NOTE 5 RETIREMENT PLANS 

The School provides retirement benefits covering substantially all full-time employees. 
Retirement benefits are provided by the Indiana State Teachers’ Retirement Fund (TRF) 
and the Indiana Public Employees’ Retirement Fund (PERF), both of which are cost-sharing 
multiple-employer defined benefit retirement plans governed by the state of Indiana and 
administered by the Indiana Public Retirement System (INPRS) Board. Contribution 
requirements of plan members are determined annually by the INPRS Board. For the year 
ended June 30, 2024 and 2023, the School contributed 5.5% of compensation for eligible 
teaching personnel to TRF and 11.2% for other employees to PERF. Should the School 
elect to withdraw from TRF or PERF, it could be subject to a withdrawal fee. The School’s 
contributions represent an insignificant percentage of the total contributions received by TRF 
and PERF. As of June 30, 2023 (the latest year reported), TRF and PERF were 
approximately 93% and 85% funded, respectively. 
 
The School also maintains a Section 403(b) retirement plan. Employees may contribute up 
to 100% of their compensation provided they are at least 18 years of age and have at least 
30 days of employment. There is no provision for an employer match. 
 
Retirement plan expenses totaled $122,260 an $145,934 during the year ended June 30, 
2024 and 2023, respectively. 
 
 

NOTE 6 COMMITMENTS 

The School operates under a charter granted by Ball State University. As the sponsoring 
organization, Ball State University exercises certain oversight responsibilities. Under this 
charter, the School has agreed to pay to Ball State University an annual administrative fee 
equal to 2% of state tuition support. Payments under this charter agreement were $75,218 
and $73,786 for the years ended June 30, 2024 and 2023, respectively. The charter remains 
in effect until June 30, 2027, and is renewable thereafter by mutual consent. 
 
The School has a contract with All Square Roofing for completion of a new roof for a total of 
$54,067. A down payment was made of $18,383 prior to June 30, 2024. The remaining 
balance of $35,685 will be paid once the work is completed, which the School expects to 
complete the project during the next fiscal year. 
 
 

NOTE 7 RISKS AND UNCERTAINTIES 

The School provides educational instruction services to families residing in Porter and 
surrounding counties in Indiana and is subject to the risks of economic and competitive 
forces at work within this geographic area. 
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NOTE 7 RISKS AND UNCERTAINTIES (CONTINUED) 

The majority of revenues relate to legislation enacted by the state of Indiana and grants 
awarded under federal programs. Any changes in state or federal legislation could 
significantly impact the School. Additionally, the School is subject to monitoring and audit by 
state and federal agencies. Those examinations may result in additional liability to be 
imposed on the School. 
 
Financial instruments that potentially subject the School to concentrations of credit risk 
consist principally of receivables from the state of Indiana. At June 30, 2024 and 2023, 
100% and 95%, of the net receivable balance was due from the state of Indiana, 
respectively. 
 
The School primarily maintains its cash and cash equivalents in various accounts at various 
financial institutions. Balances on deposit are insured by the Federal Deposit Insurance 
Corporation (FDIC) up to specified limits. At times, amounts on deposit may exceed insured 
limits or include unsecured accounts. To date, the School has not experienced losses in any 
of these accounts. 
 
 

NOTE 8 LIQUIDITY 

Under ASU 2016-14, the School is required to disclose the assets it has available at 
June 30, 2024 to meet its cash needs for general expenditures within one year of the date of 
the statement of financial position. Financial assets for the School include cash, grants, and 
student fees receivable. 
 

2024 2023
Financial Assets 3,066,143$      2,425,533$      
Less: Those Unavailable for General Expenditures
  Within One Year, Due to:

Cash and Cash Equivalents Restricted for Debt 
  Service (694,204)          (651,824)          
Cash and Cash Equivalents Restricted for Construction (9,361)              (7,030)              

Financial Assets Available to Meet Cash Needs
  for General Expenditures Within One Year 2,362,578$      1,766,679$       

 
From time to time, the School receives donor-restricted contributions. Because donor 
restrictions require resources to be used in a particular manner or in a future period, the 
School must maintain sufficient resources to meet those responsibilities to its donors. Thus, 
financial assets may not be available for general expenditure within one year. As part of the 
School’s liquidity management, it has a policy to structure its financial assets to be available 
as its general expenditures, liabilities, and other obligations come due.  
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NOTE 9 FUNCTIONAL EXPENSE REPORTING 

The costs of providing the educational activities have been summarized on a functional 
basis in the statements of activities and change in net assets. Management of the School 
has categorized expenses as program services or management and general according to 
the underlying nature of the expense. As such, no allocation of specific transactions 
between these categories is required. 
 
 

NOTE 10 EMPLOYEE RETENTION CREDIT 

The Employee Retention Credit (ERC) was established by the Coronavirus Aid, Relief, and 
Economic Security (CARES) Act in March 2020. It provided a per employee credit to eligible 
businesses based on a percentage of qualified wages and health insurance benefits paid for 
employees in an effort to help business retain their workforce and avoid layoffs. It is a 
refundable payroll tax credit that could be claimed quarterly if certain criteria were met. 
 
For the fourth quarter of 2020, the School complied with the conditions of ERC funding from 
the U.S. Treasury in the amount of $273,690. 
 
For the first, second, and third quarters of 2021, the School complied with the conditions of 
ERC funding from the U.S. Treasury in the amount of $869,400. 
 
Grants related to this program are classified as grants receivable. The University recognized 
a grant receivable and loss contingency of $1,143,090 related to eligibility uncertainty and 
ongoing IRS audit of the ERC claim during the year ended June 30, 2023. 
 
During the year ended June 30, 2023, the School received ERC funding from the IRS in the 
amount of $605,574. During the year ended June 30, 2024, the School received ERC 
funding from the IRS in the amount of $334,997. Due to the eligibility uncertainty and 
ongoing IRS audit of the School’s ERC claim, the School has classified these funds as 
refundable advances. 
 
The IRS may review funding eligibility of funds for compliance with program requirements 
based on dollar thresholds and other factors. 
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The reports presented herein were prepared in addition to another official report prepared for the 
School as listed below: 
 

Supplemental Audit Report of Duneland Charter School, Inc. 
dba: Discovery Charter School 

 
The Supplemental Audit Report contains the results of compliance testing required by the Indiana State 
Board of Accounts under its Guidelines for the Audits of Charter Schools Performed by Private 
Examiners pertaining to matters addressed in its Accounting and Uniform Compliance Guidelines 
Manual for Indiana Charter Schools.  
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Office Official Term 

President Lisa Gonzalez 07/01/22 – 06/30/24 

Treasurer Suzanne Radzik 07/01/22 – 06/30/24 

Principal 

Executive Director 

Debra Weller 

Greg Guernsey 

07/01/22 – 06/30/24 

06/29/23 – 06/30/24 
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MILEAGE REIMBURSMENT 
During our testing of the travel vouchers, we discovered 4 of the 7 items tested had incorrect 
mileage rates being used in the calculation for reimbursement. The 2022 rate was used to 
calculate reimbursements from 2023 and 2024. School Policy is to follow the federal mileage 
rate. The amount of $38.22 should have been reimbursed to employees for those sampled.  

The charter school must establish a travel policy that details the procedures for an employee to 
get approval to attend meetings and conferences; must detail when an employee is in travel 
status; must detail the procedures for employees to get reimbursement for travel expenses; and 
the policy must establish a reasonable mileage reimbursement rate. (Guidelines for the Audits 
of Charter Schools Performed by Private Examiners) 
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The contents of this report were discussed with Greg Guernsey, Executive Director, Mariette 
Siler, Ball State University Charter Authorizer representative, and representatives from The 
Gabriele Group, outsourced accounting, on October 17, 2024. The School’s official response 
has been made part of this report beginning on page 5. 

 

 



RESPONSE TO SUPPLEMENTAL AUDIT JULY 1, 2023 - JUNE 30, 2024 

We acknowledge that the outdated IRS Mileage Rate was incorrectly used for a portion of travel reimbursement 
checks to employees. We have since provided Employees with the updated IRS Mileage Rate, updated internal 
spreadsheets used to track mileage and calculate reimbursement, and reviewed policy to ensure proper review of 
reimbursements at all relevant levels (i.e. Employee, Superintendent, Business Manager). 

In response to the Audit Results and Comments, Discovery Charter School has reviewed its Travel Policy 
outlined as follows: 
¶ Employees Must Obtain Approval from Superintendent to Attend Meetings & Conferences
¶ Employees Must Provide Meeting & Conference Information and All Travel Receipts
¶ Employees Must Use Internal Spreadsheet Provided to Track Days Traveled and Mileage
¶ Employees Must Submit Above Mileage Tracker with Current IRS Mileage Rate for Reimbursement
¶ Both Superintendent Must Review Employee Reimbursement Request for Accuracy Related to:

o Days Traveled
o Miles Traveled
o IRS Mileage Rate
o Computation of Eligible Reimbursement

Employees and Management attest Travel Policy has been reviewed and will be reinforced. 

(5)

           





East Chicago Urban Enterprise Academy 
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(EJEHPR

0&/. 12+-&3% 4'5&6 06.,'7'+/, 8-&(,9:; <6-= !.2, B-2%%A# +/ & 7@5A+- 5,6,)+. 6%67'%)+. 
%'3&6+a&.+%6 +6-%'7%'&.,( @6(,' .2, A&C/ %) .2, /.&., %) <6(+&6&= R2, B-2%%A %7,'&.,/ & 
7@5A+- -2&'.,' /-2%%A ,/.&5A+/2,( @6(,' <6(+&6& 1%(, GF^GH /,'?+63 &77'%I+9&.,A: HGV
/.@(,6./ +6 3'&(,/ S+6(,'3&'.,6 .2'%@32 ,+32.2 &6( +/ /7%6/%',( 5: $&AA B.&., 46+?,'/+.:=

"QQGLJINJV !TINSPIET

R2, 7',7&'&.+%6 %) )+6&6-+&A /.&.,9,6./ +6 -%6)%'9+.: C+.2 &--%@6.+63 7'+6-+7A,/ 3,6,'&AA: 
&--,7.,( +6 .2, 46+.,( B.&.,/ %) 89,'+-& ',O@+',/ 9&6&3,9,6. .% 9&S, ,/.+9&.,/ &6( 
&//@97.+%6/ .2&. &)),-. -,'.&+6 ',7%'.,( &9%@6./ &6( (+/-A%/@',/= 8-.@&A ',/@A./ -%@A( (+)),' 
)'%9 .2%/, ,/.+9&.,/=

+EZEJLE +EQGVJNINGJ

M,?,6@,/ 7'+9&'+A: -%9, )'%9 ',/%@'-,/ 7'%?+(,( @6(,' .2, <6(+&6& 12&'.,' B-2%%A/ 8-.= 
46(,' .2, 8-.; .2, B-2%%A ',-,+?,/ &6 &9%@6. 7,' /.@(,6. +6 ',A&.+%6 .% .2, )@6(+63 ',-,+?,( 
5: %.2,' 7@5A+- /-2%%A/ +6 .2, /&9, 3,%3'&72+- &',&= N@6(+63 )'%9 .2, /.&., %) <6(+&6& +/ 
5&/,( %6 ,6'%AA9,6. &6( 7&+( +6 9%6.2A: +6/.&AA9,6./ +6 D@A: .2'%@32 D@6, -%+6-+(+63 C+.2 
.2, &-&(,9+- /-2%%A :,&'= M,?,6@, +/ ',-%36+a,( +6 .2, :,&' +6 C2+-2 .2, ,(@-&.+%6&A 
/,'?+-,/ &', ',6(,',(=

8 7%'.+%6 %) .2, B-2%%AL/ ',?,6@, +/ .2, 7'%(@-. %) -%/. ',+95@'/,9,6. 3'&6./= R2,',)%',; 
.2, B-2%%A ',-%36+a,/ ',?,6@, @6(,' .2,/, 3'&6./ +6 .2, &9%@6./ %) -%/./ &6( ,I7,6/,/ &. 
.2, .+9, .2,: &', +6-@'',(= 8/ %) D@6, EF; GFGH; GFGE; &6( GFGG; .2, B-2%%A 2&( XEYV;FZ"; 
X"F";E[Z; &6( X[Y;ZGE; ',/7,-.+?,A: %) -%6(+.+%6&A 3'&6./ .2&. 2&?, 6%. 5,,6 ',-%36+a,( &/ 
',?,6@, +6 .2, /.&.,9,6. %) &-.+?+.+,/ 5,-&@/, -%6(+.+%6/ 2&?, 6%. 5,,6 9,. &6( &', 
+6-A@(,( &/ (,),'',( ',?,6@, +6 .2, /.&.,9,6. %) )+6&6-+&A 7%/+.+%6=

M,?,6@, )'%9 /.@(,6. ),,/ +/ ',-%36+a,( C2,6 .2, -%6.'%A %) .2, 7'%9+/,( 3%%( %' /,'?+-, 
+/ .'&6/),'',( .% .2, /.@(,6.; +6 &6 &9%@6. .2&. ',)A,-./ .2, -%6/+(,'&.+%6 ,I7,-.,( .% 5, 
,6.+.A,( +6 ,I-2&63, )%' .2%/, 3%%(/ %' /,'?+-,/=

%PTK

R2, B-2%%A -%6/+(,'/ &AA (,9&6( &--%@6./ .% 5, -&/2=

(HPJIT +EQENZPXRE PJM +EZEJLE

J'&6./ ',-,+?&5A, &6( ',?,6@, ',A&., 7'+9&'+A: .% &-.+?+.+,/ )@6(,( @6(,' ),(,'&A 7'%3'&9/= 
R2, B-2%%A 5,A+,?,/ .2&. +. +/ %7,'&.+63 +6 -%97A+&6-, C+.2 ',3@A&.%': ',O@+',9,6./ &6( &/ 
/@-2 6% &AA%C&6-, )%' (%@5.)@A &--%@6./ +/ (,,9,( 6,-,//&':=

%GJIHNXLINGJT2 (HPJIT2 PJM 4EET

R2, B-2%%A ',-,+?,/ +6-%9, )'%9 -%6.'+5@.+%6/; /.@(,6. ),,/; &6( )@6('&+/+63 ,?,6./ .2&. 
/@77%'. -,'.&+6 /-2%%A &-.+?+.+,/= R2,/, ',-,+7./ &', ',7%'.,( &/ ',/.'+-.,( /@77%'. +6 .2&. 
.2,: &', ',-,+?,( C+.2 /.+7@A&.+%6/ .2&. A+9+. .2,+' @/,= >2,6 & (%6%' ',/.'+-.+%6 ,I7+',/; .2&. 
+/; C2,6 .2, 7@'7%/, %' .+9, ',/.'+-.+%6 +/ &--%97A+/2,(; 6,. &//,./ C+.2 (%6%' ',/.'+-.+%6/ 
&', ',-A&//+)+,( .% 6,. &//,./ C+.2%@. (%6%' ',/.'+-.+%6/ &6( ',7%'.,( +6 .2, /.&.,9,6./ %) 
&-.+?+.+,/ &6( -2&63, +6 6,. &//,./ &/ 6,. &//,./ ',A,&/,( )'%9 ',/.'+-.+%6/=
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$P]ET GJ 'JQGSE

0&/. 12+-&3% 4'5&6 06.,'7'+/, 8-&(,9:; <6-= 2&/ ',-,+?,( & (,.,'9+6&.+%6 )'%9 .2, 4=B= 
R',&/@': *,7&'.9,6. /.&.+63 .2&. +. O@&A+)+,/ @6(,' .2, 7'%?+/+%6/ %) B,-.+%6 [F"!-#!E# %) .2, 
<6.,'6&A M,?,6@, 1%(, &/ & .&I^,I,97. %'3&6+a&.+%6b 2%C,?,'; .2, B-2%%A C%@A( 5, /@5Q,-. 
.% .&I %6 +6-%9, @6',A&.,( .% +./ .&I^,I,97. 7@'7%/,= N%' .2, :,&'/ ,6(,( D@6, EF; GFGH
&6( GFGE; 6% &--%@6.+63 )%' ),(,'&A &6( /.&., +6-%9, .&I,/ C&/ +6-A@(,( +6 .2, 
&--%97&6:+63 )+6&6-+&A /.&.,9,6./=

U'%),//+%6&A &--%@6.+63 /.&6(&'(/ ',O@+', .2, B-2%%A .% ',-%36+a, & .&I A+&5+A+.: %6A: +) +. +/ 
9%', A+S,A: .2&6 6%. .2, .&I 7%/+.+%6 C%@A( 5, /@/.&+6,( +6 & .&I ,I&9+6&.+%6; C+.2 & .&I 
,I&9+6&.+%6 5,+63 7',/@9,( .% %--@'= R2, &9%@6. ',-%36+a,( +/ .2, A&'3,/. &9%@6. %) .&I 
A+&5+A+.: .2&. +/ 3',&.,' .2&6 [Fc A+S,A: %) 5,+63 ',&A+a,( %6 ,I&9+6&.+%6= N%' .&I 7%/+.+%6/ 6%. 
9,,.+63 .2, 9%', A+S,A: .2&6 6%. .,/.; 6% .&I A+&5+A+.: +/ ',-%'(,(= R2, B-2%%A 2&/ ,I&9+6,( 
.2+/ +//@, &6( 2&/ (,.,'9+6,( .2&. .2,', &', 6% 9&.,'+&A -%6.+63,6. .&I A+&5+A+.+,/ %' 
O@,/.+%6&5A, .&I 7%/+.+%6/= R2, 4=B= ),(,'&A &6( /.&., +6-%9, .&I ',.@'6/ %) .2, B-2%%A &', 
/@5Q,-. .% ,I&9+6&.+%6 5: .2, <MB &6( /.&., .&I+63 &@.2%'+.+,/; 3,6,'&AA: )%' .2',, :,&'/ &).,' 
.2,: C,', )+A,(=

.HGFEHIU PJM !WLNFSEJI

U@'-2&/,/ %) &//,./ &6( ,I7,6(+.@',/ .2&. 9&.,'+&AA: +6-',&/, ?&A@, %' ,I.,6( @/,)@A A+?,/ 
&', -&7+.&A+a,( &6( &', +6-A@(,( +6 .2, &--%@6./ &. -%/.= *,7',-+&.+%6 +/ 7'%?+(,( %?,' .2, 
,/.+9&.,( @/,)@A A+?,/ %) .2, ',/7,-.+?, &//,./ @/+63 .2, /.'&+32.^A+6, 9,.2%(= R2, ,/.+9&.,( 
@/,)@A A+?,/ 3,6,'&AA: &', &/ )%AA%C/T

8//,. 1&.,3%': 1&7+.&A+a&.+%6 R2',/2%A( 0/.+9&.,( 4/,)@A \+),

$@+A(+63/ &6( <97'%?,9,6./ XG[;FFF [ .% HF _,&'/

N@'6+.@', &6( 0O@+79,6.T
   <6(+?+(@&A <.,9/ X[;FFF E .% W _,&'/

833',3&., %) B+9+A&' %) <(,6.+-&A
  <.,9/ %6 & B+63A, U@'-2&/, K'(,' X"G;[FF E .% W _,&'/

'SFPNHSEJI GO 5GJVY5NZEM "TTEIT

K6 &6 %63%+63 5&/+/; .2, B-2%%A ',?+,C/ +./ A%63^A+?,( &//,./ )%' +97&+'9,6. C2,6,?,' 
,?,6./ %' -+'-@9/.&6-,/ +6(+-&., .2&. .2, -&'':+63 &9%@6. 9&: 5, %?,'/.&.,(= R2, B-2%%A 
',-%36+a,/ +97&+'9,6. A%//,/ +) .2, @6(+/-%@6.,( -&/2 )A%C/ ,I7,-.,( .% 5, 3,6,'&.,( &', 
A,// .2&6 .2, -&'':+63 ?&A@, %) .2, ',A&.,( &//,.= <) +97&+',(; .2, &//,./ &', &(Q@/.,( .% )&+' 
?&A@, 5&/,( %6 .2, @6(+/-%@6.,( -&/2 )A%C/=

5EPTET

R2, B-2%%A (,.,'9+6,/ +) &6 &''&63,9,6. +/ & A,&/. &. +6-,7.+%6= K7,'&.+63 A,&/,/ &', 
+6-A@(,( +6 %7,'&.+63 A,&/, '+32.^%)^@/, !MK4# &//,./ &6( %7,'&.+63 A,&/, A+&5+A+.+,/ %6 .2, 
/.&.,9,6. %) )+6&6-+&A 7%/+.+%6=
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5EPTET [%GJINJLEM\

MK4 &//,./ ',7',/,6. .2, B-2%%AL/ '+32. .% @/, &6 @6(,'A:+63 &//,. )%' .2, A,&/, .,'9 &6( 
A,&/, A+&5+A+.+,/ ',7',/,6. .2, B-2%%AL/ %5A+3&.+%6 .% 9&S, A,&/, 7&:9,6./ &'+/+63 )'%9 .2, 
A,&/,= MK4 &//,./ &6( A+&5+A+.+,/ &', ',-%36+a,( &. .2, A,&/, -%99,6-,9,6. (&., 5&/,( %6 
.2, 7',/,6. ?&A@, %) A,&/, 7&:9,6./ %?,' .2, A,&/, .,'9= \,&/, .,'9/ 9&: +6-A@(, %7.+%6/ 
.% ,I.,6( %' .,'9+6&., .2, A,&/, C2,6 +. +/ ',&/%6&5A: -,'.&+6 .2&. .2, B-2%%A C+AA ,I,'-+/, 
.2&. %7.+%6= \,&/, ,I7,6/, )%' %7,'&.+63 A,&/, 7&:9,6./ +/ ',-%36+a,( %6 & /.'&+32.^A+6, 
5&/+/ %?,' .2, A,&/, .,'9= R2, B-2%%A 2&/ ,A,-.,( .% ',-%36+a, 7&:9,6./ )%' /2%'.^.,'9 
A,&/,/ C+.2 & A,&/, .,'9 %) "G 9%6.2/ %' A,// &/ ,I7,6/, &/ +6-@'',( &6( .2,/, A,&/,/ &', 
6%. +6-A@(,( &/ A,&/, A+&5+A+.+,/ %' '+32. %) @/, &//,./ %6 .2, /.&.,9,6. %) )+6&6-+&A 7%/+.+%6=

R2, +6(+?+(@&A A,&/, -%6.'&-./ (% 6%. 7'%?+(, +6)%'9&.+%6 &5%@. .2, (+/-%@6. '&., +97A+-+. +6 
.2, A,&/,= R2,',)%',; .2, B-2%%A 2&/ ,A,-.,( .% @/, & '+/S^)',, (+/-%@6. '&., (,.,'9+6,( 
@/+63 & 7,'+%( -%97&'&5A, C+.2 .2&. %) .2, A,&/, .,'9 )%' -%97@.+63 .2, 7',/,6. ?&A@, %) 
A,&/, A+&5+A+.+,/=

R2, B-2%%A 2&/ ,A,-.,( 6%. .% /,7&'&., 6%6A,&/, -%97%6,6./ )'%9 A,&/, -%97%6,6./ &6( 
+6/.,&( &--%@6./ )%' ,&-2 /,7&'&., A,&/, -%97%6,6. &6( .2, 6%6A,&/, -%97%6,6. &/ & 
/+63A, A,&/, -%97%6,6.=

R2, B-2%%A A,&/, &3',,9,6./ (% 6%. -%6.&+6 &6: 9&.,'+&A ',/+(@&A ?&A@, 3@&'&6.,,/ %' 
9&.,'+&A ',/.'+-.+?, -%?,6&6./=

<6 ,?&A@&.+63 -%6.'&-./ .% (,.,'9+6, +) .2,: O@&A+): &/ & A,&/,; .2, B-2%%A -%6/+(,'/ )&-.%'/ 
/@-2 &/ +) .2, B-2%%A 2&/ %5.&+6,( /@5/.&6.+&AA: &AA %) .2, '+32./ .% .2, @6(,'A:+63 &//,. 
.2'%@32 ,I-A@/+?+.:; +) .2, B-2%%A -&6 (+',-. .2, @/, %) .2, &//,. 5: 9&S+63 (,-+/+%6/ &5%@. 
2%C &6( )%' C2&. 7@'7%/, .2, &//,. C+AA 5, @/,( &6( +) .2, A,//%' 2&/ /@5/.&6.+?, 
/@5/.+.@.+%6 '+32./= R2+/ ,?&A@&.+%6 9&: ',O@+', /+36+)+-&6. Q@(3,9,6.=

"MGFINGJ GO -E^ "QQGLJINJV .HNJQNFRET

*@'+63 .2, :,&' ,6(,( D@6, EF; GFGH; .2, B-2%%A &(%7.,( N+6&6-+&A 8--%@6.+63 B.&6(&'(/ 
$%&'( !N8B$# 8--%@6.+63 B.&6(&'(/ 47(&., !8B4# GF"Z^"E; 3,&/&:,/4 @&0(%*'$&(0 A 1%$+,( 
B"00$0 CD";,: EFGHI J$/0*%$'$&( "2 1%$+,( B"00$0 "& 3,&/&:,/4 @&0(%*'$&(06 /0 /'$&+$+6 
C2+-2 9%(+)+,/ .2, 9,&/@',9,6. %) ,I7,-.,( -',(+. A%//,/= R2, B-2%%A &(%7.,( .2+/ 6,C 
3@+(&6-, @.+A+a+63 .2, 9%(+)+,( ',.'%/7,-.+?, .'&6/+.+%6 9,.2%(= R2, &(%7.+%6 %) .2+/ /.&6(&'( 
(+( 6%. 2&?, & 9&.,'+&A +97&-. %6 .2, B-2%%AL/ )+6&6-+&A /.&.,9,6./ 5@. (+( -2&63, 2%C .2, 
&AA%C&6-, )%' -',(+. A%//,/ +/ (,.,'9+6,(= 

+EQRPTTNONQPINGJT

1,'.&+6 ',-A&//+)+-&.+%6/ %) &9%@6./ 7',?+%@/ ',7%'.,( 2&?, 5,,6 9&(, .% .2,
&--%97&6:+63 )+6&6-+&A /.&.,9,6. .% 9&+6.&+6 -%6/+/.,6-: 5,.C,,6 7,'+%(/ 7',/,6.,(= R2,
',-A&//+)+-&.+%6/ 2&( 6% +97&-. %6 7',?+%@/A: ',7%'.,( 6,. &//,./=
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#LXTEWLEJI !ZEJIT

R2, B-2%%A ,?&A@&.,( /@5/,O@,6. ,?,6./ .2'%@32 *,-,95,' "V; GFGH; .2, (&., .2,/, 
)+6&6-+&A /.&.,9,6./ C,', &?&+A&5A, .% 5, +//@,(= 0?,6./ %--@''+63 .2'%@32 .2&. (&., 2&?, 
5,,6 ,?&A@&.,( .% (,.,'9+6, C2,.2,' & -2&63, +6 .2, )+6&6-+&A /.&.,9,6./ %' ',A&.,( 
(+/-A%/@',/ C%@A( 5, ',O@+',(=

-)$! 9 -)$!# ."1",5!

]%.,/ 7&:&5A, C,', -%97'+/,( %) .2, )%AA%C+63 &. D@6, EFT

*,/-'+7.+%6 GFGH GFGE

P%'.3&3, 6%., 7&:&5A, +6 9%6.2A: +6/.&AA9,6./ %)
X"F;[EV +6-A@(+63 +6.,',/. &. H=W[c .2'%@32 N,5'@&':
GFGG; .2,',&).,' 7&:&5A, +6 9%6.2A: +6/.&AA9,6./ %) 
X"F;HEW +6-A@(+63 +6.,',/. &. & ?&'+&5A, '&., 5&/,( %6
K6,^_,&' R',&/@': 1%6/.&6. P&.@'+.: '&., 7A@/ 9&'3+6
%) E=FFc; &(Q@/.&5A, &66@&AA:; .2'%@32 P&'-2 GFGZ;
/,-@',( 5: & 9%'.3&3, %6 B-2%%A )&-+A+.+,/ &6(
&AA B-2%%A &//,./= G"[;GHWX        EEH;FYGX        

\,//T 1@'',6. U%'.+%6 !""Y;GGY#         !""F;HWG#         

\%63^R,'9 U%'.+%6 YZ;F"VX          GGE;ZGFX        

U'+6-+7&A 9&.@'+.+,/ %) 6%.,/ 7&:&5A, &', &/ )%AA%C/ )%' .2, :,&'/ ,6(+63 D@6, EFT

_,&' 06(+63 D@6, EF; 89%@6.
GFG[ ""Y;GGYX        
GFGZ YZ;F"V            
GFGW ^

R%.&A G"[;GHWX        
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!"G#

-)$! 7 5!"#!#

R2, B-2%%A A,&/,/ ?&'+%@/ ,O@+79,6. &6( )&-+A+.+,/ )'%9 .2+'( 7&'.+,/ @6(,' & A%63^.,'9; 
6%6-&6-,A&5A, A,&/, &3',,9,6.= R2, A,&/,/ ,I7+', &. ?&'+%@/ .+9,/ .2'%@32 GFGZ= <6 .2, 
6%'9&A -%@'/, %) 5@/+6,//; +. +/ ,I7,-.,( .2&. .2+/ A,&/, C+AA 5, ',6,C,( %' ',7A&-,( 5: 
/+9+A&' A,&/,/= \,&/, ,I7,6/, &//%-+&.,( C+.2 &AA .2+'(^7&'.: A,&/,/ C&/ XGVZ;Y"Y )%' .2, 
:,&' ,6(,( D@6, EF; GFGH &6( GFGE =

GFGH GFGE
\,&/, 1%/.T

K7,'&.+63 \,&/, 1%/. GVZ;Y"YX        GVZ;Y"YX        
K.2,' <6)%'9&.+%6T

K7,'&.+63 1&/2 NA%C/ )'%9 K7,'&.+63 \,&/,/ GV[;HFWX        GVW;HEWX        
>,+32.,(^8?,'&3, M,9&+6+63 \,&/, R,'9 ^
  K7,'&.+63 \,&/,/ G=" _,&'/ E _,&'/
>,+32.,(^8?,'&3, *+/-%@6. M&., ^ K7,'&.+63
  \,&/,/ G=VWc G=VWc

8 9&.@'+.: &6&A:/+/ %) &66@&A (+/-%@6.,( -&/2 )A%C/ )%' A,&/, A+&5+A+.+,/ &/ %) D@6, EF; GFGH
+/ &/ )%AA%C/T

_,&' 06(+63 D@6, EF; K7,'&.+63
GFG[ GWV;[F"X        
GFGZ GWY;G"V          
GFGW E[;[ZH            

46(+/-%@6.,( 1&/2 NA%C/ [YE;GVE          
\,//T U',/,6. d&A@, *+/-%@6. !"Z;W[V#           

R%.&A U',/,6. d&A@, [WZ;[G[X        

B2%'.^R,'9 \,&/, \+&5+A+.: GWV;[F"X        
\%63^R,'9 \,&/, \+&5+A+.: GYV;FGH

R%.&A [WZ;[G[X        

-)$! : +!$'+!0!-$ .5"-#

M,.+',9,6. 5,6,)+./ )%' B-2%%A ,97A%:,,/ &', 7'%?+(,( 5: .2, <6(+&6& B.&., R,&-2,'/L 
M,.+',9,6. N@6( !RMN# &6( .2, <6(+&6& U@5A+- 097A%:,,/L M,.+',9,6. N@6( !U0MN#; 5%.2 %) 
C2+-2 &', -%/.^/2&'+63 9@A.+7A,^,97A%:,' (,)+6,( 5,6,)+. ',.+',9,6. 7A&6/ 3%?,'6,( 5: .2, 
/.&., %) <6(+&6& &6( &(9+6+/.,',( 5: .2, <6(+&6& U@5A+- M,.+',9,6. B:/.,9 !<]UMB# $%&'(= 
B@5/.&6.+&AA: &AA )@AA^.+9, ,97A%:,,/ &', ,A+3+5A, .% 7&'.+-+7&.,=

1%6.'+5@.+%6 ',O@+',9,6./ %) 7A&6 9,95,'/ &', ,/.&5A+/2,( 5: .2, <]UMB $%&'(= 46(,' .2, 
7A&6/; .2, B-2%%A -%6.'+5@.,/ W=[c %) -%97,6/&.+%6 )%' .,&-2+63 )&-@A.: .% RMN &6( ""=Gc 
%) -%97,6/&.+%6 )%' %.2,' ,97A%:,,/ .% U0MN= R2, B-2%%AL/ -%6.'+5@.+%6/ ',7',/,6. &6 
+6/+36+)+-&6. 7,'-,6.&3, %) .2, .%.&A -%6.'+5@.+%6/ ',-,+?,( 5: RMN &6( U0MN= 8/ %) D@6, EF; 
GFGE !.2, A&.,/. :,&' ',7%'.,(#; RMN &6( U0MN C,', &77'%I+9&.,A: Y[c &6( V[c )@6(,(; 
',/7,-.+?,A:=



!"#$ %&'%"() *+,"- !-$!+.+'#! "%"/!012 '-%3
-)$!# $) 4'-"-%'"5 #$"$!0!-$#

6*-! 782 989: "-/ 9897

!"E#

-)$! : +!$'+!0!-$ .5"-# [%)-$'-*!/\

M,.+',9,6. 7A&6 ,I7,6/, C&/ XGEV;[HW &6( XG"G;GGW )%' .2, :,&'/ ,6(,( D@6, EF; GFGH
&6( GFGE; ',/7,-.+?,A:=

-)$! > %)00'$0!-$#

R2, B-2%%A %7,'&.,/ @6(,' & -2&'.,' 3'&6.,( 5: $&AA B.&., 46+?,'/+.:= 8/ .2, /7%6/%'+63 
%'3&6+a&.+%6; $&AA B.&., 46+?,'/+.: ,I,'-+/,/ -,'.&+6 %?,'/+32. ',/7%6/+5+A+.+,/= 46(,' .2+/ 
-2&'.,'; .2, B-2%%A 2&/ &3',,( .% 7&: .% $&AA B.&., 46+?,'/+.: &6 &66@&A &(9+6+/.'&.+?, ),, 
,O@&A .% Ec %) /.&., .@+.+%6 /@77%'.= U&:9,6./ @6(,' .2+/ -2&'.,' &3',,9,6. C,', XWF;Y"V
&6( XZZ;"HZ )%' .2, :,&'/ ,6(,( D@6, EF; GFGH &6( GFGE; ',/7,-.+?,A:= R2, -2&'.,' ',9&+6/ 
+6 ,)),-. @6.+A D@6, EF; GFGZ &6( +/ ',6,C&5A, .2,',&).,' 5: 9@.@&A -%6/,6.=

R2, B-2%%A 2&/ -%6.'&-.,( C+.2 R2, \,%6& J'%@7; \\1 .% 7'%?+(, )+6&6-+&A; 9&6&3,9,6.; 
&(9+6+/.'&.+?, &6( ,(@-&.+%6&A 7'%3'&99+63 /,'?+-,/= 46(,' .2, .,'9/ %) .2, &3',,9,6.; 
.2, B-2%%A &3',,/ .% 7&: &6 &9%@6. ,O@&A .% "Fc %) ',?,6@,/; &/ (,)+6,(; )%' /@-2 
/,'?+-,/= R2, -%6.'&-. C+AA ,I7+', D@6, EF; GFGZ= U&:9,6./ @6(,' .2+/ &3',,9,6. C,', 
XZWH;WVY &6( XZFF;[VF )%' .2, :,&'/ ,6(,( D@6, EF; GFGH &6( GFGE; ',/7,-.+?,A:=

-)$! @ +'#_# "-/ *-%!+$"'-$'!#

R2, B-2%%A 7'%?+(,/ ,(@-&.+%6&A +6/.'@-.+%6 /,'?+-,/ .% )&9+A+,/ ',/+(+63 +6 \&S, &6( 
/@''%@6(+63 -%@6.+,/ +6 <6(+&6& &6( +/ /@5Q,-. .% .2, '+/S/ %) ,-%6%9+- &6( -%97,.+.+?, 
)%'-,/ &. C%'S C+.2+6 .2+/ 3,%3'&72+- &',&=

R2, 9&Q%'+.: %) ',?,6@,/ ',A&., .% A,3+/A&.+%6 ,6&-.,( 5: .2, /.&., %) <6(+&6& &6( 3'&6./ 
&C&'(,( @6(,' ),(,'&A 7'%3'&9/= 86: -2&63,/ +6 /.&., %' ),(,'&A A,3+/A&.+%6 -%@A( 
/+36+)+-&6.A: +97&-. .2, B-2%%A= 8((+.+%6&AA:; .2, B-2%%A +/ /@5Q,-. .% 9%6+.%'+63 &6( &@(+. 5: 
/.&., &6( ),(,'&A &3,6-+,/= R2%/, ,I&9+6&.+%6/ 9&: ',/@A. +6 &((+.+%6&A A+&5+A+.: .% 5, 
+97%/,( %6 .2, B-2%%A=

N+6&6-+&A +6/.'@9,6./ .2&. 7%.,6.+&AA: /@5Q,-. .2, B-2%%A .% -%6-,6.'&.+%6/ %) -',(+. '+/S 
-%6/+/. 7'+6-+7&AA: %) ',-,+?&5A,/ )'%9 .2, /.&., %) <6(+&6&= 8. D@6, EF; GFGH; /@5/.&6.+&AA: &AA 
%) .2, ',-,+?&5A, 5&A&6-, C&/ (@, )'%9 .2, /.&., %) <6(+&6&= <6 &((+.+%6; 5&6S (,7%/+./ &', 
9&+6.&+6,( 7'+9&'+A: &. U,%7A,/ $&6S; &6( &', +6/@',( @7 .% .2, N,(,'&A *,7%/+. <6/@'&6-, 
1%'7%'&.+%6 !N*<1# A+9+.=

-)$! B 4*-%$')-"5 !?.!-#! +!.)+$'-(

R2, -%/. %) 7'%?+(+63 ,(@-&.+%6&A &-.+?+.+,/ 2&?, 5,,6 /@99&'+a,( %6 & )@6-.+%6&A 5&/+/ +6 
.2, /.&.,9,6./ %) &-.+?+.+,/ &6( -2&63, +6 6,. &//,./= P&6&3,9,6. %) .2, B-2%%A 2&/ 
-&.,3%'+a,( ,I7,6/,/ &/ 7'%3'&9 /,'?+-,/ %' 9&6&3,9,6. &6( 3,6,'&A &--%'(+63 .% .2, 
@6(,'A:+63 6&.@', %) .2, ,I7,6/,= 8/ /@-2; 6% &AA%-&.+%6 5,.C,,6 .2,/, -&.,3%'+,/ %) 
,I7,6/,/ C&/ ',O@+',(=



!"#$ %&'%"() *+,"- !-$!+.+'#! "%"/!012 '-%3
-)$!# $) 4'-"-%'"5 #$"$!0!-$#

6*-! 782 989: "-/ 9897

!"H#

-)$! C 5'D*'/'$1

46(,' 8B4 GF"Z^"H; .2, B-2%%A +/ ',O@+',( .% (+/-A%/, .2, &//,./ +. 2&/ &?&+A&5A, &. 
D@6, EF; GFGH &6( GFGE .% 9,,. +./ -&/2 6,,(/ )%' 3,6,'&A ,I7,6(+.@',/ C+.2+6 %6, :,&' %) 
.2, (&., %) .2, /.&.,9,6. %) )+6&6-+&A 7%/+.+%6= R2, B-2%%AL/ )+6&6-+&A &//,./ +6-A@(, -&/2 
&6( 3'&6./ ',-,+?&5A,= N+6&6-+&A &//,./ &. D@6, EF; GFGH &6( GFGE .%.&A XE;GEW;"Z" &6( 
XG;FV[;W[V; ',/7,-.+?,A:; &AA %) C2+-2 &', &?&+A&5A, .% 9,,. -&/2 6,,(/ )%' 3,6,'&A 
,I7,6(+.@',/ C+.2+6 %6, :,&'=

>2+A, .2, B-2%%A 2&/ XE;GEW;"Z" &6( XG;FV[;W[V +6 )+6&6-+&A &//,./ &?&+A&5A, .% 9,,. -&/2 
6,,(/ )%' 3,6,'&A ,I7,6(+.@',/ C+.2+6 %6, :,&'; +. &A/% 2&/ X";E[E;FH" &6( XY"V;GVW +6 
-@'',6. A+&5+A+.+,/ &/ %) D@6, EF; GFGH &6( GFGE; ',/7,-.+?,A:; C2+-2 9@/. 5, 7&+( @/+63 
.2,/, &?&+A&5A, )+6&6-+&A &//,./; )@.@', :,&' /.&., .@+.+%6 /@77%'.; %' /%9, -%95+6&.+%6 %) .2, 
.C%=

N'%9 .+9, .% .+9,; .2, B-2%%A ',-,+?,/ (%6%' ',/.'+-.,( -%6.'+5@.+%6/= $,-&@/, (%6%' 
',/.'+-.+%6/ ',O@+', ',/%@'-,/ .% 5, @/,( +6 & 7&'.+-@A&' 9&66,' %' +6 & )@.@', 7,'+%(; .2, 
B-2%%A 9@/. 9&+6.&+6 /@))+-+,6. ',/%@'-,/ .% 9,,. .2%/, ',/7%6/+5+A+.+,/ .% +./ (%6%'/= R2@/; 
)+6&6-+&A &//,./ 9&: 6%. 5, &?&+A&5A, )%' 3,6,'&A ,I7,6(+.@', C+.2+6 %6, :,&'= 8/ 7&'. %) .2, 
B-2%%AL/ A+O@+(+.: 9&6&3,9,6.; +. 2&/ & 7%A+-: .% /.'@-.@', +./ )+6&6-+&A &//,./ .% 5, &?&+A&5A, 
&/ +./ 3,6,'&A ,I7,6(+.@',/; A+&5+A+.+,/; &6( %.2,' %5A+3&.+%6/ -%9, (@,=



!"#$ %&'%"() *+,"- !-$!+.+'#! "%"/!012 '-%3
)$&!+ +!.)+$
6*-! 782 989:

!"[#

R2, ',7%'./ 7',/,6.,( 2,',+6 C,', 7',7&',( +6 &((+.+%6 .% &6%.2,' %))+-+&A ',7%'. 7',7&',( )%' .2, 
B-2%%A &/ A+/.,( 5,A%CT

B@77A,9,6.&A 8@(+. M,7%'. %)
0&/. 12+-&3% 4'5&6 06.,'7'+/, 8-&(,9:; <6-=

R2, B@77A,9,6.&A 8@(+. M,7%'. -%6.&+6/ .2, ',/@A./ %) -%97A+&6-, .,/.+63 ',O@+',( 5: .2, <6(+&6& B.&., 
$%&'( %) 8--%@6./ @6(,' +./ !*,+$4,&$0 2"% (K$ )*+,(0 "2 1K/%($% .:K""40 9$%2"%'$+ L= 9%,#/($ 
MN/',&$%0 7,'.&+6+63 .% 9&..,'/ &((',//,( +6 +./ )::"*&(,&- /&+ 7&,2"%' 1"';4,/&:$ !*,+$4,&$0 
J/&*/4 2"% @&+,/&/ 1K/%($% .:K""40=





$%&'( %) *+',-.%'/
0&/. 12+-&3% 4'5&6 06.,'7'+/, 8-&(,9:; <6-=

!"W#

+,"%*/ %$ >%2".#'$5, '$9 !/3,* 0'//,*(

8/ 7&'. %) %5.&+6+63 ',&/%6&5A, &//@'&6-, &5%@. C2,.2,' .2, B-2%%AL/ )+6&6-+&A /.&.,9,6./ &', )',, 
)'%9 9&.,'+&A 9+//.&.,9,6.; C, 7,')%'9,( .,/./ %) +./ -%97A+&6-, C+.2 -,'.&+6 7'%?+/+%6/ %) A&C/; 
',3@A&.+%6/; -%6.'&-./; &6( 3'&6. &3',,9,6./; 6%6-%97A+&6-, C+.2 C2+-2 -%@A( 2&?, & (+',-. &6( 
9&.,'+&A ,)),-. %6 .2, )+6&6-+&A /.&.,9,6./= e%C,?,'; 7'%?+(+63 &6 %7+6+%6 %6 -%97A+&6-, C+.2 .2%/, 
7'%?+/+%6/ C&/ 6%. &6 %5Q,-.+?, %) %@' &@(+.; &6( &--%'(+63A:; C, (% 6%. ,I7',// /@-2 &6 %7+6+%6= R2, 
',/@A./ %) %@' .,/./ (+/-A%/,( 6% +6/.&6-,/ %) 6%6-%97A+&6-, %' %.2,' 9&..,'/ .2&. &', ',O@+',( .% 5, 
',7%'.,( @6(,' !"#$%&'$&( )*+,(,&- .(/&+/%+0=

?8*"%(, %) /3#( +,"%*/

R2, 7@'7%/, %) .2+/ ',7%'. +/ /%A,A: .% (,/-'+5, .2, /-%7, %) %@' .,/.+63 %) +6.,'6&A -%6.'%A &6( 
-%97A+&6-, &6( .2, ',/@A./ %) .2&. .,/.+63; &6( 6%. .% 7'%?+(, &6 %7+6+%6 %6 .2, ,)),-.+?,6,// %) .2, 
,6.+.:L/ +6.,'6&A -%6.'%A %' %6 -%97A+&6-,= R2+/ ',7%'. +/ &6 +6.,3'&A 7&'. %) &6 &@(+. 7,')%'9,( +6 
&--%'(&6-, C+.2 !"#$%&'$&( )*+,(,&- .(/&+/%+0 +6 -%6/+(,'+63 .2, ,6.+.:L/ +6.,'6&A -%6.'%A &6( 
-%97A+&6-,= 8--%'(+63A:; .2+/ -%99@6+-&.+%6 +/ 6%. /@+.&5A, )%' &6: %.2,' 7@'7%/,=

%RNOIGJ5PHTGJ"RREJ 55.

<6(+&6&7%A+/; <6(+&6&
*,-,95,' "V; GFGH
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